Form 51-102F4
Business Acquisition Report

ltem 1 Identity of Company
1.1 Name and Address of Company

Sagicor Financial Company Ltd. (the “Company” or “Sagicor”)
Cecil F De Caires Building

Wildey, St. Michael

Barbados

1.2 Executive Officer
For further information, please contact:

George Sipsis, Executive Vice President of Corporate Development & Capital Markets
(813) 983-7755

Item 2 Details of Acquisition
2.1 Nature of Business Acquired

On October 3, 2023, Sagicor completed its previously announced transaction whereby Sagicor
indirectly acquired ivari (“ivari”) pursuant to a definitive agreement (the “Acquisition Agreement”) to
acquire all the shares of Proj Fox Acquisition Inc. (“Proj Fox”), and its wholly owned subsidiaries Wilton
Re (Canada) Limited (“Wilton Canada”), ivari Holdings ULC (“ivari Holdings”), and ivari from Wilton
Re Ltd. (“WRL”), a subsidiary of the Canada Pension Plan Investment Board (“CPPIB”), having
satisfied customary conditions, including receiving required regulatory approvals (the “Acquisition”).

Headquartered in Toronto, ivari provides individual life and critical iliness insurance solutions for the
Canadian middle-market, with over 90 years of history in the region. Currently, ivari has approximately
700,000 policyholders across Canada and has approximately 300 employees.

ivari’s principal insurance products are universal life and term life which are distributed through
independent advisors directly to individuals. From a geographic perspective, Ontario represents the
largest area of business, followed by Alberta, Quebec, British Columbia and other provinces and
territories.

2.2 Acquisition Date

October 3, 2023.

2.3 Consideration

The consideration paid in cash at closing was C$375 million (the “Purchase Price”), subject to certain
adjustments, which was financed by a new US$320 million senior secured term loan facility (the “Term

Loan Facility”) with a syndicate of international and Canadian banks pursuant to a credit agreement
dated October 3, 2023 (the “Credit Agreement”).









Sagicor Financial Company Ltd.

Unaudited pro forma condensed consolidated financial statements

As at September 30, 2023 and for the nine months ended September 30, 2023 and for the year ended December 31,
2022



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Investment property

Property, plant and equipment
Associates and joint ventures
Intangible assets

Financial investments
Financial investments repledged
Reinsurance contract assets
Insurance contract assets
Income tax assets
Miscellaneous assets and
receivables

Cash

Restricted cash
Segregated fund assets
Total assets

LIABILITIES

Insurance contract liabilities
Reinsurance contract liabilities
Investment contract liabilities
Notes and loans payable

Lease liabilities

Deposit and security liabilities
Other liabilities / retirement benefit
liabilities

Income tax liabilities

Accounts payable and accrued
liabilities

Insurance contract liabilities for
account of segregated fund holders
Total liabilities

EQUITY
Total shareholders’ equity

Non-controlling interests
Total equity

Total liabilities and equity

As at September 30, 2023
(in thousands of U.S. dollars)

Proj Fox
Sagicor Acquisition Inc.
Financial (Adjusted — Pro Forma Pro Forma
Company Ltd. Note 5) Adjustments Notes Consolidated

76,723 - - 76,723
173,927 10,934 - 184,861
64,605 - - 64,605
104,761 14,604 - 119,365
8,675,307 6,480,144 - 15,155,451
625,474 - - 625,474
416,653 2,059,073 468,195 6C) 2,943,921
4,959 - - 4,959
128,579 201,942 13,125 6h) 343,646
276,301 95,931 (38,233) 6e) 317,715

(16,284) 60)
388,283 32,716 (273,140) 6b) 443,831

(20,273) 6f)

316,245 6Q)
95,454 - 95,454
- 465,424 - 465,424
11,031,026 9,360,768 449,635 20,841,429
6,622,349 7,375,060 434,172 6C) 14,431,581
20,387 - - 20,387
465,790 9,558 - 475,348
657,059 - 299,961 69) 957,020
29,794 8,499 - 38,293
2,179,550 701,707 46,649 6d) 2,927,906
65,961 13,964 - 79,925
8,840 12,820 - 21,660
219,044 28,130 - 247,174
- 465,424 - 465,424
10,268,774 8,615,162 780,782 19,664,718
442,510 745,606 (745,606) 6a) 856,969

434,732 6C)

(20,273) 6f)
319,742 - - 319,742
762,252 745,606 (331,147) 1,176,711
11,031,026 9,360,768 449,635 20,841,429




UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF INCOME
For the nine months ended September 30, 2023
(in thousands of U.S. dollars, except per share amounts)

Insurance revenue

Insurance service expenses

Net expense from reinsurance contracts
held

INSURANCE SERVICE RESULT

Gain on derecognition of amortised cost
investments

Gain / (loss) on derecognition of assets
carried at FVTOCI

Interest income earned from financial
assets measured at amortised cost and
FVTOCI

Credit impairment loss

Other investment income / (loss)

NET INVESTMENT INCOME

Finance income / (expenses) from
insurance contracts issued
Finance income / (expenses) from
reinsurance contracts held

NET INSURANCE FINANCE
EXPENSES

Investment income for segregated funds
Insurance finance expenses for
segregated funds

NET SEGREGATED FUNDS
INVESTMENT RESULT

NET INSURANCE AND INVESTMENT
RESULT

Fees and other income

Share of income of associates and joint
ventures

Other operating expenses

Other interest and finance costs

INCOME / (LOSS) BEFORE TAXES
Income taxes

NET INCOME / (LOSS) FOR THE
PERIOD

Net income / (loss) is attributable to:
Common shareholders
Non-controlling interests

Earnings per common share
Basic earnings per common share
Fully diluted earnings per common share

Proj Fox
Sagicor Acquisition Inc.
Financial (Adjusted — Pro Forma Pro Forma
Company Ltd. Note 5) Adjustments Notes  Consolidated
513,423 441,171 - 954,594
(419,499) (373,726) - (793,225)
(42,879) (48,339) - (91,218)
51,045 19,106 - 70,151
308 - - 308
2,752 - - 2,752
163,626 180,005 - 343,631
(3,177) - - (3,177)
254,836 (90,667) - 164,169
418,345 89,338 - 507,683
(151,798) 1,317 - (150,481)
25,013 (60,506) - (35,493)
(126,785) (59,189) - (185,974)
- 18,110 - 18,110
- (18,110) - (18,110)
342,605 49,255 - 391,860
90,686 2,390 - 93,076
4,513 - - 4,513
(218,807) (13,342) - (232,149)
(98,504) (42,951) 996 6d) (168,790)
(28,331) 69)
120,493 (4,648) (27,335) 88,510
(39,772) 3,738 (252) 6h) (36,286)
80,721 (910) (27,587) 52,224
46,721 (910) (27,587) 18,224
34,000 - - 34,000
80,721 (910) (27,587) 52,224
$0.328 7 $0.128
$0.324 7 $0.126



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF INCOME
For the year ended December 31, 2022
(has not been restated for IFRS 17, in thousands of U.S. dollars, except per share amounts)

Proj Fox
Sagicor Acquisition Inc.
Financial (Adjusted — Pro Forma Pro Forma

Company Ltd. Note 5) Adjustments Notes  Consolidated
REVENUE
Premium revenue 2,159,785 760,315 - 2,920,100
Reinsurance premium expense (111,709) (316,790) - (428,499)
Net premium revenue 2,048,076 443,525 - 2,491,601
Gain on derecognition of amortised cost
investments 4,316 - - 4,316
Gain on derecognition of assets carried
at FVOCI 1,187 - - 1,187
Interest income earned from financial
assets measured at amortised cost and
FVOCI 432,735 - - 432,735
Other investment loss (114,741) (991,630) - (1,106,371)
Credit impairment losses (6,289) - - (6,289)
Fees and other revenue 174,968 20,395 - 195,363
Total revenue, net 2,540,252 (527,710) - 2,012,542
BENEFITS
Policy benefits and change in actuarial
liabilities 1,650,112 (787,853) - 862,259
Policy benefits and change in actuarial
liabilities reinsured (45,972) (51,992) - (97,964)
Net policy benefits and change in
actuarial liabilities 1,604,140 (839,845) - 764,295
Interest costs 62,381 115 - 62,496
Total benefits 1,666,521 (839,730) - 826,791
EXPENSES
Administrative expenses 392,912 100,920 20,273 6f) 514,105
Commissions and related compensation 137,471 154,597 - 292,068
Premium and asset taxes 17,659 14,852 - 32,511
Finance costs 39,626 59,103 (1,243) 6d) 134,780

37,294 69)
Depreciation and amortization 30,950 - - 30,950
Total expenses 618,618 329,472 56,324 1,004,414
OTHER
Gain arising on business combinations,
acquisitions and divestitures 1,685 - 434,732 6C) 436,417
Share of operating income of associates
and joint ventures 6,106 - - 6,106
Total other income 7,791 - 434,732 442,523
INCOME / (LOSS) BEFORE TAXES 262,904 (17,452) 378,408 623,860
Income taxes (93,302) 16,112 (322) 6h) (77,512)
NET INCOME / (LOSS) FOR THE YEAR 169,602 (1,340) 378,086 546,348
Net income / (loss) is attributable to:
Common shareholders 115,565 (1,340) 378,086 492,311
Participating policyholders 166 - - 166
Non-controlling interests 53,871 - - 53,871
169,602 (1,340) 378,086 546,348

Earnings per common share:
Basic earnings per common share 0.809 7 3.445

Fully diluted earnings per common share 0.798 7 3.399




Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

Description of the Transaction

On October 3, 2023, Sagicor Financial Company Ltd. (“Sagicor” or the “Company”) acquired 100% of the
outstanding shares of Proj Fox Acquisition Inc. (“Proj Fox”), a subsidiary of Wilton Re Ltd. (the “Acquisition”). The
consideration paid in cash at closing was $273,140, which was financed by a new $320,000 senior secured term
loan facility with a syndicate of international and Canadian banks pursuant to a credit agreement dated October
3, 2023.

These unaudited pro forma condensed consolidated financial statements present the impact of the transaction as
described in Note 4, The Acquisition and have been prepared on the basis described in Note 2, Basis of
Preparation.

Basis of Preparation

The Company’s unaudited pro forma condensed consolidated statement of financial position as at September
30, 2023, the unaudited pro forma condensed consolidated statement of income for the nine months ended
September 30, 2023 and the unaudited pro forma condensed consolidated statement of income for the year
ended December 31, 2022 have been prepared by management for the purpose of presenting the impact of the
Acquisition, as described herein. The unaudited pro forma condensed consolidated statement of financial
position and the accompanying notes includes the effect of the Acquisition as if it had occurred on September 30,
2023. The unaudited pro forma condensed consolidated statements of income for the nine months ended
September 30, 2023 and for the year ended December 31, 2022 give effect to the Acquisition as if it had
occurred on January 1, 2022.

The unaudited pro forma condensed consolidated statement of income for the year ended December 31, 2022 is
presented on the basis of the historical financial statements. The bargain purchase gain has been calculated as
at the transaction date.

The accounting policies used in the preparation of these unaudited pro forma condensed consolidated financial
statements incorporate the significant accounting policies used by Sagicor for the respective periods in the
consolidated financial statements available on SEDAR+. The unaudited pro forma condensed consolidated
financial statements include all adjustments necessary for the fair presentation of these statements in
accordance with the recognition and measurement principles of International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

Pro forma adjustments reflected in the unaudited pro forma condensed consolidated financial statements are
based on items that are factually supportable, directly attributable to the Acquisition for which there are firm
commitments, and are expected to have a continuing impact on the unaudited pro forma condensed
consolidated financial statements for which completed financial effects are objectively determinable.

All dollar amounts, except for per share information or unless otherwise specified, are expressed in thousands of
United States dollars (“USD” or “$”), which is the presentation currency of Sagicor.

The Company’s unaudited pro forma condensed consolidated financial statements have been prepared using the
following information:

e The unaudited condensed consolidated statement of financial position of Sagicor as at September 30,
2023 and the unaudited condensed consolidated statement of income of Sagicor for the nine month
period ended September 30, 2023 have been extracted from the unaudited condensed consolidated
financial statements of Sagicor prepared in accordance with International Accounting Standards 34
Interim Financial Reporting (“IAS 34”) as issued by the IASB.

e The consolidated statement of income of Sagicor for the year ended December 31, 2022 has been
extracted from the audited consolidated financial statements prepared in accordance with IFRS as
issued by the IASB.



Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

e The unaudited condensed interim consolidated statement of financial position of Proj Fox as at
September 30, 2023 and the unaudited condensed interim consolidated statement of profit or loss of
Proj Fox for the nine months ended September 30, 2023 have been extracted from the unaudited
condensed interim consolidated financial statements of Proj Fox prepared in accordance with IAS 34 as
issued by the IASB.

e The consolidated statement of income (loss) of Proj Fox for the year ended December 31, 2022 has
been extracted from the audited consolidated financial statements of Proj Fox prepared in accordance
with IFRS as issued by the IASB.

The unaudited pro forma condensed consolidated financial statements, including the notes thereto, should be
read in conjunction with the Sagicor and Proj Fox historical financial statements, included elsewhere in this
business acquisition report or filed on SEDAR+.

The unaudited pro forma condensed consolidated financial statements are prepared based on assumptions and
adjustments that are described in the accompanying notes. The unaudited pro forma condensed consolidated
financial statements do not give effect to the potential impact of current financial conditions, operating efficiencies
or other savings or expenses that may be associated with the integration of the Acquisition. The unaudited pro
forma condensed consolidated financial statements have been prepared for illustrative purposes only and are not
necessarily indicative of the financial position or results of operations in future periods or the results that actually
would have been realized if Proj Fox had been a subsidiary of Sagicor during the specified periods. Additionally,
the application of the acquisition method of accounting depends on certain studies that have yet to be completed.
Accordingly, the pro forma adjustments are preliminary, subject to further revisions as additional information
becomes available and additional analyses are performed and have been made solely for the purposes of
providing unaudited pro forma condensed consolidated financial statements. Differences between these
preliminary estimates and the final acquisition accounting will occur and these differences could have a material
impact on the accompanying unaudited pro forma condensed consolidated financial statements and on Sagicor’s
future earnings and financial position.

IFRS 17 Insurance Contracts (“IFRS 17”)

In May 2017, the IASB issued IFRS 17 to establish a comprehensive global standard which provides guidance
on the recognition, measurement, presentation and disclosure of insurance contracts. Amendments to IFRS 17
were issued in June 2020. IFRS 17, as amended, is effective for years beginning on January 1, 2023, and is to
be applied retrospectively, unless impracticable, in which case the insurer may elect to use a modified
retrospective or fair value method. IFRS 17 replaced IFRS 4, and the Company and Proj Fox have initially
applied IFRS 17, including any consequential amendments to other standards, from January 1, 2023, for the first
time. IFRS 17 changed the fundamental principles used by the Company and Proj Fox for recognizing and
measuring insurance contracts and also changed the presentation of the Company’s and Proj Fox’s financial
statements.

Since Sagicor and Proj Fox adopted IFRS 17 effective January 1, 2023, the unaudited pro forma condensed
consolidated statement of financial position as at September 30, 2023, and the unaudited pro forma condensed
consolidated statement of income for the nine months ended September 30, 2023 were prepared with I[FRS 17
as the applicable insurance accounting standard, and the unaudited pro forma condensed consolidated
statement of income for the year ended December 31, 2022 was prepared with IFRS 4 as the applicable
insurance accounting standard and has not been adjusted for the effect of the adoption of IFRS 17.

The Acquisition

On October 3, 2023, Sagicor completed its previously announced Acquisition to acquire 100% of the outstanding
shares of Proj Fox in exchange for cash consideration of approximately $273,140. The Acquisition is considered
to be an acquisition under IFRS 3 Business Combinations (“IFRS 3”) with Sagicor as the acquirer and Proj Fox



Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

as the acquired entity. The unaudited pro forma condensed consolidated financial statements have been

prepared using the acquisition method of accounting in accordance with IFRS 3.

Sagicor has not yet completed the final analysis of the fair market value of Proj Fox’s assets acquired and

liabilities assumed and has estimated preliminary allocations to such assets and liabilities. This preliminary
purchase price allocation has been used to prepare pro forma adjustments in the unaudited pro forma
condensed consolidated financial statements. The final purchase price allocation will be determined following the
completion of the detailed studies, and necessary calculations. The final purchase price allocation could differ
materially from the preliminary purchase price allocation used to prepare the pro forma adjustments. The final
purchase price allocation may include changes in intangible assets, insurance contract liabilities, reinsurance
contract assets, and bargain purchase gain based on the results of certain studies that have yet to be completed.

5. Adjustments to Historical Financial Information of Proj Fox

The historical financial information of Proj Fox was prepared in accordance with IFRS as issued by the IASB and
is presented in Canadian dollars (“CAD”). The historical financial information was translated from CAD to USD
using the following historical exchange rates:

Period end exchange rate as at September 30, 2023
Average exchange rate for the nine months ended September 30, 2023
Average exchange rate for the year ended December 31, 2022

CAD to USD

0.7396
0.7432
0.7685

Presentation and reclassification adjustments have been made to Proj Fox’s historical financial information to
conform with Sagicor’s presentation.

PROJ FOX UNAUDITED CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at September 30, 2023
(In thousands of dollars)

Proj Fox Line ltems
Assets
Cash and cash equivalents

Short-term investments

Bonds and debentures
Exchange-traded and mutual funds
Derivative financial instruments
Other invested assets

Accrued investment income

Total invested assets
Reinsurance contract held assets
Tax receivable

Deferred tax assets

Other assets

Segregated fund assets
Total Assets

Proj Fox As Presentation Proj Fox As Proj Fox As
Reported Reclassification Adjusted Adjusted

CAD CAD Sagicor Line Iltems CAD UsbD

412,033 (412,033) - -

- 44,232  Cash 44,232 32,716

818,186 (818,186) - -

5,173,079 (5,173,079) - -

2,281,548 (2,281,548) - -

146 (146) - -

67,240 (67,240) - -

53,154 (53,154) - -

- 8,761,154  Financial investments 8,761,154 6,480,144

8,805,386 - 8,805,386 6,512,860

2,783,867 - Reinsurance contract assets 2,783,867 2,059,073

353 (353) - -

272,673 (272,673) - -

- 273,026 Income tax assets 273,026 201,942

164,226 (164,226) - -

- 19,744 Intangible assets 19,744 14,604

- 14,783  Property, plant and equipment 14,783 10,934

Miscellaneous assets and

- 129,699 receivables 129,699 95,931

629,253 - Segregated fund assets 629,253 465,424

12,655,758 - Total assets 12,655,758 9,360,768




Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

PROJ FOX UNAUDITED CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at September 30, 2023
(In thousands of dollars)

Proj Fox Line ltems
LIABILITIES AND EQUITY
Liabilities

Insurance contract liabilities
Investment contract liabilities
Derivative financial instruments
Tax liabilities

Other payables

Insurance contract liabilities for
account of segregated fund holders
Total Liabilities

Equity

Capital stock

Contributed capital

Retained earnings (deficit)
Accumulated other comprehensive
income (loss)

Total Equity

Total Liabilities and Equity

Proj Fox As Presentation Proj Fox As Proj Fox As
Reported Reclassification Adjusted Adjusted
CAD CAD Sagicor Line Items CAD UsbD
9,971,081 - Insurance contract liabilities 9,971,081 7,375,060
12,923 - Investment contract liabilities 12,923 9,558
1,402 (1,402) - -
17,332 (17,332) - -
- 17,332 Income tax liabilities 17,332 12,820
1,015,708 (1,015,708) - -
- 11,490 Lease liabilities 11,490 8,499
- 948,708 Deposit and security liabilities 948,708 701,707
Other liabilities / retirement benefit
- 18,880 liabilities 18,880 13,964
Accounts payable and accrued
- 38,032 liabilities 38,032 28,130
Insurance contract liabilities for
629,253 - account of segregated fund holders 629,253 465,424
11,647,699 - Total liabilities 11,647,699 8,615,162
993,520 - Share capital 993,520 734,852
157,774 - Share premium 157,774 116,697
(144,411) - Accumulated deficit (144,411) (106,813)
1,176 - Reserves 1,176 870
1,008,059 - Total shareholders’ equity 1,008,059 745,606
12,655,758 - Total liabilities and equity 12,655,758 9,360,768




Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

PROJ FOX CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Proj Fox Line ltems
Insurance Service Result
Insurance revenue

Insurance service expense

Net expense from reinsurance
contracts held

Net Insurance Service Result

Investment Result

Interest revenue calculated using the
effective interest method
Other interest and similar income
(loss)
Changes in fair value on financial
assets at fair value through profit or
loss
Net realized gain/(loss) on
derecognition of financial assets
measured at fair value through
profit or loss

Net foreign exchange (expenses)
income

Total investment income (loss)
Insurance finance income
(expenses) for insurance contracts
issued

Reinsurance finance income
(expenses) for reinsurance contracts
held

Increase in investment contract
liabilities

Net investment result — before
segregated funds

Segregated funds investment result
Investment income (loss) for
segregated funds

Insurance finance income
(expenses) for segregated funds
Net segregated funds investment
result

Total Investment Result
Other Expenses
Operating and administrative

expenses

Other income (expense)

Total Other Expenses

Profit (Loss) Before Tax
Income tax recovery (expense)

Profit (Loss) For The Period

For the nine months ended September 30, 2023
(in thousands of dollars)

Proj Fox As Presentation Proj Fox As Proj Fox As
Reported Reclassification Adjusted Adjusted
CAD CAD Sagicor Line ltems CAD UsbD
593,647 - Insurance revenue 593,647 441,171
(502,892) - Insurance service expenses (502,892) (373,726)
Net expense from reinsurance
(65,046) - contracts held (65,046) (48,339)
25,709 - INSURANCE SERVICE RESULT 25,709 19,106
Interest income earned from financial
assets measured at amortised cost
242217 - and FVTOCI 242,217 180,005
85,338 (85,338) - -
(206,509) 206,509 - -
(631) 631 - -
- (122,003) Other investment income / (loss) (122,003) (90,667)
2,558 (2,558) - -
122,973 (2,759) NET INVESTMENT INCOME 120,214 89,338
Finance income / (expenses) from
1,772 - insurance contracts issued 1,772 1,317
Finance income / (expenses) from
(81,418) - reinsurance contracts held (81,418) (60,506)
(201) 201 - -
NET INSURANCE FINANCE
43,126 (2,558) EXPENSES (79,646) (59,189)
Investment income for segregated
24,369 - funds 24,369 18,110
Insurance finance expenses for
(24,369) - segregated funds (24,369) (18,110)
NET SEGREGATED FUNDS
- - INVESTMENT RESULT - -
NET INSURANCE AND
43,126 (2,558) INVESTMENT RESULT 66,277 49,255
(75,749) 75,749 - -
- (57,796)  Other interest and finance costs (57,796) (42,951)
658 (658) - R
- 3,216 Fees and other income 3,216 2,390
- (17,953) Other operating expenses (17,953) (13,342)
(75,091) 2,558
(6,256) - INCOME / (LOSS) BEFORE TAXES (6,256) (4,648)
5,030 - Income taxes 5,030 3,738
NET INCOME / (LOSS) FOR THE
(1,226) - PERIOD (1,226) (910)

5



Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

Proj Fox Line Items

REVENUE

Gross premiums

Less: Premiums ceded to reinsurers

Net premiums

Net investment (loss) income
Fee income

Other income

Total Revenue (Loss)

POLICY BENEFITS AND CLAIMS
Gross benefits and claims

Claims ceded to reinsurers

Change in gross insurance contract
liabilities

Change in insurance contract
liabilities ceded to reinsurers

Change in investment contract
liabilities
Total Policy Benefits and Claims

EXPENSES

Sales commissions and bonuses
Interest expense

Marketing and operating expenses
Policy related taxes, licenses and
fees

Total Expenses

Income (Loss) Before Income

Taxes
Income tax (recovery) expense

Total Net Income

PROJ FOX CONSOLIDATED STATEMENT OF INCOME (LOSS)
For year ended December 31, 2022

(has not been restated for IFRS 17, in thousands of dollars)

Proj Fox As Presentation Proj Fox As Proj Fox As
Reported Reclassification Adjusted Adjusted
CAD CAD Sagicor Line Items CAD uUsD
989,373 - Premium revenue 989,373 760,315
412,228 (412,228) - -
- (412,228) Reinsurance premium expense (412,228) (316,790)
577,145 - Net premium revenue 577,145 443,525
(1,290,375) - Other investment loss (1,290,375) (991,630)
25,444 (25,444) - -
1,095 (1,095) - -
- 26,539 Fees and other revenue 26,539 20,395
(686,691) - Total revenue, net (686,691) (527,710)
BENEFITS
664,121 (664,121) - -
(458,659) 458,659 - -
(1,689,328) 1,689,328 - -
391,003 (391,003) - -
Policy benefits and change in
- (1,025,207) actuarial liabilities (1,025,207) (787,853)
Policy benefits and change in
- (67,656) actuarial liabilities reinsured (67,656) (51,992)
149 - Interest costs 149 115
(1,092,714) - Total benefits (1,092,714) (839,730)
EXPENSES
Commissions and related
201,172 - compensation 201,172 154,597
76,909 - Finance costs 76,909 59,103
131,324 - Administrative expenses 131,324 100,920
19,327 - Premium and asset taxes 19,327 14,852
428,732 - Total expenses 428,732 329,472
(22,709) - INCOME / (LOSS) BEFORE TAXES (22,709) (17,452)
(20,966) 20,966 - -
- 20,966 Income taxes 20,966 16,112
NET INCOME / (LOSS) FOR THE
(1,743) - YEAR (1,743) (1,340)




Notes to the Unaudited Pro Forma Condensed Consolidated Financial

Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

Pro forma Adjustments and Assumptions for the Acquisition of Proj Fox

The unaudited pro forma condensed consolidated financial statements include the following pro forma assumptions
and adjustments:

a) Elimination of historical equity
The pro forma adjustment eliminates the historical equity accounts of Proj Fox of $745,606.

b) Purchase Price
Records the purchase price consideration, which is cash of $273,140 to acquire Proj Fox (Note 4 The
Acquisition). The purchase price consideration of CAD $369,285 has been translated to USD at the exchange
rate in effect as at September 30, 2023, for the purpose of the unaudited pro forma condensed consolidated
financial statements.

c) Preliminary Purchase Price Allocation
The Company has prepared a preliminary estimate of the fair value of assets acquired and liabilities assumed
under the Acquisition. Pro forma adjustments have been made to eliminate Proj Fox’s historical carrying values
and to reflect the allocation of the preliminary purchase price where there is a difference between the carrying
value and fair value.
The final purchase price allocation will be determined when the Company has completed the detailed studies
and necessary calculations. The final purchase price allocation could differ materially from the preliminary
purchase price allocation and may include changes in fair values.

The following table summarizes the preliminary allocation of the purchase price prepared as if the Acquisition
had occurred on September 30, 2023:

As at September 30,

2023
Assets acquired and liabilities assumed $
Property, plant and equipment 10,934
Intangible assets 14,604
Income tax assets 215,067
Financial investments 6,480,144
Reinsurance contract assets 2,527,268
Miscellaneous assets and receivables 57,698
Cash 32,716
Segregated fund assets 465,424
Insurance contract liabilities (7,809,232)
Investment contract liabilities (9,558)
Lease liabilities (8,499)
Other liabilities / retirement benefit liabilities (13,964)
Deposit and security liabilities (748,356)
Income tax liabilities (12,820)
Accounts payable and accrued liabilities (28,130)
Insurance contract liabilities for account of segregated fund holders (465,424)
Total net identifiable assets 707,872
Bargain purchase gain (434,732)
Purchase price 273,140

Bargain purchase
The gain on bargain purchase is calculated as the excess of the preliminary estimate of the fair values

assigned to the identifiable assets acquired and liabilities assumed over the purchase price.

As the gain on bargain purchase relates specifically to this transaction, this adjustment was reflected in the
unaudited pro forma condensed consolidated statement of financial position as at September 30, 2023 through
total shareholders’ equity, and in the unaudited pro forma condensed consolidated statement of income for
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(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

the year ended December 31, 2022 through gain arising on business combinations, acquisitions and
divestitures.

Reinsurance contract assets and Insurance contract liabilities

The unaudited pro forma condensed consolidated statement of financial position was adjusted to increase
reinsurance contract assets by $468,195 and to increase insurance contract liabilities by $434,172 to their
estimated / preliminary acquisition date fair values.

Pro forma, there is $1,265,643 of total net CSM! in insurance and reinsurance contracts/liabilities of which
$1,125,905 is attributable to shareholders. The $1,125,905 of net CSM to shareholders?! consists of
preliminary estimated fair value of $566,978 from Proj Fox and $558,927 from Sagicor.

Amount on Deposit from Reinsurers

The unaudited pro forma condensed consolidated statement of financial position was adjusted to increase the
amount on deposit from reinsurers in deposit and security liabilities by $46,649 to its estimated / preliminary
acquisition date fair value. Since the amount on deposit from reinsurers, including the fair value adjustment,
will be measured at amortized cost using the effective interest method over the remaining life of the IFRS 9
Financial Instruments (“IFRS 9”) liability, over a period greater than one year, the unaudited pro forma
condensed consolidated statements of income also reflect a pro forma adjustment to decrease finance costs
by $996 for the nine months ended September 30, 2023 and $1,243 for the year ended December 31, 2022.

Unearned Commissions

The unaudited pro forma condensed consolidated statement of financial position was adjusted to remove Proj
Fox's unearned commissions of $38,233. This amount was removed from miscellaneous assets and
receivables because the unearned commissions would not qualify for separate asset recognition in a business
combination.

Transaction Costs

The Company's transaction costs for the Acquisition are expected to approximate $25,183, of which $1,119
and $3,791 were included in the Company’s consolidated statements of income for the nine months ended
September 30, 2023 and for the year ended December 31, 2022, respectively.

Transaction costs that are directly attributable to the Acquisition and are factually supportable but have not
yet been expensed in Sagicor or Proj Fox’s historical statements of income (loss) or accrued in the historical
statements of financial position are reflected as a reduction to cash and total shareholders’ equity of $20,273
in the unaudited pro forma condensed consolidated statement of financial position and an increase to
administrative expenses in the unaudited pro forma condensed consolidated statement of income for the year
ended December 31, 2022.

Senior Secured Term Loan

The Acquisition was financed by a new $320,000 senior secured term loan facility with a syndicate of
international and Canadian banks pursuant to a credit agreement dated October 3, 2023. The new secured
term loan facility bears interest at SOFR plus 5%. The interest rate assumed for purposes of preparing this
pro forma financial information is 10.33% and is based on the SOFR rate of 5.33% as of October 3, 2023 when
the senior secured term loan facility was drawn. The senior secured term loan facility after expenses resulted
in net proceeds of approximately $316,245.

The Company’s financing fees for the senior secured term loan facility were $20,039, of which $16,284 was
included in the Company’s condensed consolidated statement of financial position as at September 30, 2023.
The unaudited pro forma condensed consolidated statement of financial position was adjusted to reflect a
reduction in miscellaneous assets and receivables by $16,284, relating to the upfront financing fee paid to the
lender at commitment to secure the financing which was offset against the senior secured term loan when
issued. The net senior secured term loan facility of $299,961 after financing fees was recorded in notes and
loans payable in the unaudited pro forma condensed consolidated statement of financial position.
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Statements
(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

The unaudited pro forma condensed consolidated statements of income reflect a pro forma adjustment to
increase finance costs by $28,331 for the nine months ended September 30, 2023 and $37,294 for the year
ended December 31, 2022.

The following shows the interest expense incurred on the senior secured term loan and the effect of an
increase (decrease) in the applicable interest rate:

For the nine months

ended September 30, For the year ended

2023 December 31, 2022

$ $

Interest expense on the senior secured term loan 28,331 37,294
0.1% increase in the applicable interest rate 28,568 37,607
0.1% decrease in the applicable interest rate 28,093 36,981

h) Income Taxes

For the purpose of the pro forma adjustments included in the unaudited pro forma condensed consolidated
financial statements, the following tax rates were applied:

e Sagicor's (statutory) income tax rates were nil for the nine months ended September 30, 2023 and
for the year ended December 31, 2022.

e Proj Fox's (statutory) income tax rates of 25.3% and 25.87% for the nine months ended September
30, 2023 and for the year ended December 31, 2022 respectively were used in determining a
corresponding income tax expense of $252 and $322, respectively, as a result of the pro forma
adjustments

The effective tax rate of Sagicor following the Acquisition could be significantly different than the (statutory)
tax rates assumed for purposes of preparing these unaudited pro forma combined statements of income for a
variety of factors, including post-acquisition activities.

The deferred income tax asset of $13,125 arising on the Acquisition is comprised of the cumulative amount of
tax applicable to temporary differences between the accounting and tax values of assets and liabilities related
to the Acquisition of $50,859. Deferred income tax assets and liabilities are measured at the tax rates expected
to be in effect when these differences reverse which was 25.81%.
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Statements

(Expressed in thousands of U.S. dollars except per share amounts and unless otherwise stated)

7. Pro forma earnings per share

Sagicor’s basic and diluted netincome per share is calculated by dividing the net income for the period by the pro forma
weighted average numbers of common shares that would have been outstanding during the period using the treasury

stock method.

The weighted average numbers of common shares were determined by taking the historical weighted average number

of common shares outstanding:

For the nine
months ended
September 30,

For the year ended
December 31, 2022
(has not been restated

2023 for IFRS 17)
Numerator
Numerator for basic and diluted earnings per common share - Pro forma net $18,224 $492,319
income attributable to common shareholders
Denominator
Pro forma denominator for basic earnings per common share — weighted 142,506 142,905
average number of common shares (in thousands)
Effect of dilutive securities (in thousands) 1,578 1,943
Pro forma denominator for diluted earnings per common shares — weighted 144,084 144,848
average common shares (in thousands)
Pro forma basic earnings per common share $ 0.128 $ 3.445
Pro forma diluted earnings per common share $ 0.126 $ 3.399

@) For the purpose of this footnote, pro forma net earnings is in whole U.S. dollars.

1 Represents a non-IFRS measure. See the Non-IFRS Measures section on the cover page to Schedule “A” of the Business

Acquisition Report, of which these unaudited pro forma condensed consolidated statements form a part.
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Proj Fox Acquisition Inc.

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

Management is responsible for preparing the accompanying
consolidated financial statements. This responsibility includes
selecting appropriate policies and making estimates and other
judgments consistent with International Financial Reporting
Standards issued by the International Accounting Standards
Board and with the requirements of the Office of the
Superintendent of Financial Institutions.

The Board of Directors oversees management's responsibilities
for financial reporting.

Management is also responsible for maintaining systems of
internal control that provide reasonable assurance that financial
information is reliable, that all financial transactions are properly
authorized, that assets are safeguarded and that Proj Fox
Acquisition Inc. (“Proj Fox”) adheres to legislative and regulatory
requirements. These systems include the communication of
policies and standards of business conduct. Such policies and
standards are designed to prevent conflicts of interest and
unauthorized disclosure of information. Internal controls are
reviewed and evaluated by Proj Fox’s internal auditors.

Proj Fox has no employees and ivari, a subsidiary company,

provides most of its operating services and management
oversight.

T Jerence

Todd Lawrence
President and Chief Executive Officer

The Board which includes the governance structure and the
board of directors at Proj Fox’s major operating subsidiary, also
conducts such review and inquiry of management and the
internal and external auditors as it deems necessary in
establishing that Proj Fox has an appropriate system of internal
control, is adhering to legislative and regulatory requirements
and is applying its policies and standards of business conduct.
Both the internal and external auditors have full and
unrestricted access to the Board, with and without the presence
of management.

The Appointed Actuary, who is a member of management, is
appointed by the Board of Directors to discharge the various
actuarial responsibilities required and conducts the valuation of
Proj Fox’s insurance contract liabilities.

Proj Fox’s external auditors, Deloitte LLP, Chartered
Professional Accountants, Licensed Public Accountants,
conduct an independent audit of the consolidated financial
statements and meet separately with both management and
the Board to discuss the results of their audit. The Independent
Auditor’s Report to the shareholder accompanies these
consolidated financial statements.

NP,

Daniel Pellerin
Executive Vice President and Chief Financial
Officer



Proj Fox Acquisition Inc.

INDEPENDENT AUDITOR’S REPORT

To the Shareholder of Proj Fox Acquisition Inc.

Opinion

We have audited the consolidated financial statements of Proj
Fox Acquisition Inc. (the “Company”), which comprise the
consolidated statement of financial position as at December 31,
2022 and 2021 and the consolidated statements of income, of
comprehensive income (loss), of changes in equity and of cash
flows for the years then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies (collectively referred to as the “financial
statements”).

In our opinion, the accompanying financial statements present
fairly, in all material respects, the financial position of the
Company as at December 31, 2022 and 2021, and its financial
performance and its cash flows for the years then ended in
accordance with International Financial Reporting Standards
(“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally
accepted auditing standards (“Canadian GAAS”). Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
IFRS, and for such internal control as management determines is
necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
Canadian GAAS will always detect a material misstatement

December 12, 2023
Toronto, Ontario

when it exists. Misstatements can arise from fraud or error

a
a

nd are considered material if, individually or in the
ggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian GAAS, we

e

xercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal
control.

Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of
the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Company to express an opinion on the financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,

a
a
d

mong other matters, the planned scope and timing of the audit
nd significant audit findings, including any significant
eficiencies in internal control that we identify during our audit.

KQelecttc 1P

Chartered Professional Accountants
Licensed Public Accountants



Proj Fox Acquisition Inc.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31 Note 2022 2021
(thousands of dollars)

ASSETS

Cash and cash equivalents 4,5 S 74,730 S 64,305
Short-term investments 4,5 1,014,176 845,180
Bonds and debentures 3,4,5 5,484,838 5,937,605
Exchange-traded and mutual funds 3,4,5 1,966,640 2,874,992
Mortgage loans 4 7 16
Derivative assets 3,4,5,6 1,096 558
Accrued investment income 4 33,415 31,574
Other invested assets 4 69,233 123,238
Loans to policyholders 4 132,980 134,349
Total Invested Assets S 8,777,115 S 10,011,817
Reinsurance assets 3,8 2,215,816 2,606,820
Deferred tax asset 19 47,550 5,992
Other assets 7 295,643 265,100
Segregated funds net assets 3,5,20 822,275 1,041,232
Total Assets S 12,158,399 S 13,930,961

LIABILITIES AND EQUITY

Liabilities

Insurance contract liabilities 3,8 S 8,651,178 S 10,326,176
Investment contract liabilities 3,8 15,046 19,121
Reinsurance payables 3 10,121 6,924
Derivative liabilities 3,4,5,6 498 368
Deferred tax liability 19 0 55,834
Other liabilities 10 1,036,616 1,021,252
Segregated funds net liabilities 5,20 822,275 1,041,232
Total Liabilities S 10,535,734 S 12,470,907
Equity

Capital stock 11 518,520 518,520
Contributed capital 12 632,842 281,797
Retained earnings (deficit) 476,805 478,548
Accumulated other comprehensive income (loss) (5,502) 181,189
Total Equity S 1,622,665 S 1,460,054
Total Liabilities and Equity S 12,158,399 S 13,930,961

The accompanying notes are an integral part of these consolidated financial statements.

Approved by the Board of Directors on December 8, 2023, and signed on its behalf by:

T Jurerce. So e

Todd Lawrence Daniel Pellerin
President and Chief Executive Officer Executive Vice President and Chief Financial Officer



Proj Fox Acquisition Inc.

CONSOLIDATED STATEMENT OF INCOME

For the Year Ended December 31 Note 2022 2021
(thousands of dollars)

REVENUE

Gross premiums 14 989,373 967,983
Less: Premiums ceded to reinsurers 14 412,228 441,797
Net premiums 577,145 526,186
Net investment (loss) income 4 (1,290,375) 252,886
Fee income 15 25,444 28,978
Other income 1,095 622
Total Revenue (Loss) (686,691) 808,672
POLICY BENEFITS AND CLAIMS

Gross benefits and claims 16 664,121 641,303
Claims ceded to reinsurers 16 (458,659) (418,186)
Change in gross insurance contract liabilities 8 (1,689,328) 2,305
Change in insurance contract liabilities ceded to reinsurers 8 391,003 93,289
Change in investment contract liabilities 8 149 305
Total Policy Benefits and Claims (1,092,714) 319,016
EXPENSES

Sales commissions and bonuses 201,172 188,475
Interest expense 76,909 75,912
Marketing and operating expenses 17 131,324 124,496
Policy related taxes, licenses and fees 19,327 16,726
Total Expenses 428,732 405,609
Income (Loss) Before Income Taxes (22,709) 84,047
Income tax (recovery) expense 19 (20,966) 14,024
Total Net Income (1,743) 70,023

The accompanying notes are an integral part of these consolidated financial statements.



Proj Fox Acquisition Inc.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

For the Year Ended December 31 2022 2021
(thousands of dollars)
Net income S (1,743) 70,023
Other comprehensive income (loss), net of income taxes:
Change in unrealized gains (losses) on available-for-sale assets arising during the year:
Bonds and short-term investments (189,697) (50,452)
Equities and Other (50) 143
Reclassification adjustment for losses (gains) included in net income (loss):
Bonds and short-term investments 7 (177)
Re-measurement of Defined Benefit Plans 3,049 10,008
Total Comprehensive Income (Loss) S (188,434) 29,545

The accompanying notes are an integral part of these consolidated financial statements.



Proj Fox Acquisition Inc.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Year Ended December 31 Note 2022 2021

(thousands of dollars)

Capital stock
Balance, January 1 11 S 518,520 S 518,520

Balance, December 31 S 518,520 S 518,520

Contributed capital

Balance, January 1 S 281,797 S 281,797
Additional contributed capital, contributed in cash during the year 12 351,045 -
Balance, December 31 S 632,842 S 281,797

Retained earnings (deficit)

Balance, January 1 S 478,548 S 408,525
Net income (1,743) 70,023
Balance, December 31 S 476,805 S 478,548

Accumulated other comprehensive income (loss), net of income taxes

Balance, January 1 S 181,189 S 221,667
Net change in unrealized gains (losses) on available-for-sale assets (189,740) (50,486)
Re-measurement of Defined Benefit Plans 3,049 10,008
Balance, December 31 S (5,502) S 181,189
Total Equity S 1,622,665 S 1,460,054

The accompanying notes are an integral part of these consolidated financial statements.



Proj Fox Acquisition Inc.

CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended December 31 2022 2021
(thousands of dollars)
OPERATING ACTIVITIES
Net income S (1,743) S 70,023
Items not affecting cash:
Decrease (increase) in accrued investment income (1,840) (360)
Decrease (increase) in other assets (30,544) (33,194)
Decrease (increase) in tax provision on operating income (31,372) 6,081
Increase (decrease) in insurance contract liabilities (1,674,998) 30,302
Increase (decrease) in investment contract liabilities (4,075) (3,425)
Increase (decrease) in other liabilities 18,130 10,591
Decrease (increase) in reinsurance assets and liabilities (net) 394,201 95,134
Net unrealized losses (gains), including impairments 1,550,945 (32,846)
Net amortization of premium (accrual of discount) on invested assets (101,964) (91,571)
Total Non-Cash items S 118,483 S (19,288)
Net Cash Provided by Operating Activities S 116,740 S 50,735
INVESTING ACTIVITIES
Sales, maturities and scheduled repayments of:
Bonds and other fixed-term securities $ 850,724 $ 327,877
Exchange-traded and mutual funds 815,764 168,463
Mortgage loans 9 9
Other invested assets 401,485 425,726
Derivatives (3,245) (5,958)
Purchases and issues of:
Bonds and other fixed-term securities (1,821,002) (209,144)
Exchange-traded and mutual funds (229,055) (243,336)
Other invested assets (278,534) (408,493)
Short-term investments, net (192,109) (165,918)
Loans to policyholders, net 1,369 6,088
Net Cash Used in Investing Activities S (454,594) S (104,686)
FINANCING ACTIVITIES
Principal portion of lease liabilities $ (2,766) $ (2,480)
Lease termination penalty - (57)
Contributed capital 351,045 -
Net Cash Provided by (Used in) Financing Activities S 348,279 S (2,537)
Net Increase (Decrease) in Cash and Cash Equivalents during the year S 10,425 S (56,488)
SUMMARY OF CHANGES IN CASH POSITION
Cash and cash equivalents, beginning of year S 64,305 S 120,793
Net increase (decrease) in cash and cash equivalents during the year! 10,425 (56,488)
Cash and Cash Equivalents, end of year S 74,730 S 64,305

1

The accompanying notes are an integral part of these consolidated financial statements.

Included in netincrease (decrease) in cash and cash equivalents during the year is interest received of $566 (2021 - $32) and interest expense
paid of $67,681 at December 31, 2022 (2021 - $62,901), as well as dividends received of $63,237 at December 31, 2022 (2021 -$137,586).



Proj Fox Acquisition Inc.

CONSOLIDATED SCHEDULE OF CHANGES IN SEGREGATED FUNDS NET ASSETS

For the Year Ended December 31 2022 2021
(thousands of dollars)
Segregated Funds Net Assets, beginning of year S 1,042,170 1,061,144
Additions to segregated funds:
Deposits 17,660 18,792
Net realized and unrealized gains (losses) (112,769) 87,594
Interest and dividend income 22,457 54,662
Total Additions S (72,652) 161,048
Deductions from segregated funds:
Payments to policyholders and their beneficiaries 116,130 145,047
Management fees 20,772 24,289
Other expenses, including GST on management fees 9,470 10,686
Total Deductions S 146,372 180,022
Segregated Funds Net Assets, end of year S 823,146 1,042,170
CONSOLIDATED SCHEDULE OF SEGREGATED FUNDS NET ASSETS
For the Year Ended December 31 2022 2021
(thousands of dollars)
Investments, at market value:
Cash and short-term investments S 85,060 99,589
Bonds 59,937 73,020
Equities and mutual funds 677,663 868,743
Futures contracts - (206)
Other assets 1,292 1,710
Liabilities (806) (686)
Total Segregated Funds Net Assets S 823,146 1,042,170
Seed units invested in segregated funds by the Company 871 938
Segregated Funds net assets 822,275 1,041,232
Total Segregated Funds Net Assets S 823,146 1,042,170

The accompanying notes are an integral part of these consolidated financial statements.



Proj Fox Acquisition Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — INDEX
December 31, 2022

Note Description

1 Basis of Preparation

2 Significant Accounting Policies and Accounting Policy Changes

w

Risk Management and Control Practices

4 Portfolio Investments

5 Determination of Fair Value of Financial Instruments

6 Derivatives

7 Other Assets

8 Insurance Contract Liabilities and Investment Contract Liabilities
9 Commitments

10  Other Liabilities

11 Capital Stock

12 Dividends and Contributed Capital

13 Capital Management

14 Premiums

15 Fee Income from Customers

16 Gross and Ceded Policy Benefits and Claims
17 Marketing and Operating Expenses

18 Related Party Transactions

19 Income Taxes

20  Segregated Funds Net Assets and Net Liabilities
21 Contingencies

22 Subsequent Events



Proj Fox Acquisition Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2022

1. Basis of Preparation
(a) Corporate Information

Proj Fox Acquisition Inc. (“Proj Fox” or the “Company”)
was incorporated under the laws of Nova Scotia in
2014. It is a holding company. Wilton Re Ltd. (“WRL"),
which is also domiciled in Nova Scotia, owns 88% of
the redeemable voting stock and all of the non-voting
participating stock of Proj Fox, and two officers of WRL
collectively own all of the remaining redeemable
voting stock.

Proj Fox owns 100% of Wilton Re (Canada) Limited
(“WRC"”), which was incorporated under the laws of
Bermuda on June 2, 2015. It holds a Long-Term Insurer
License Class E under the Bermuda Insurance Act of
1978 (“the Act”) and may reinsure business of its
affiliate, Wilton Re Bermuda, or of its Canadian
insurance subsidiary.

WRC owns 100% of ivari Holdings ULC (“iHULC”). iHULC
owns 100% of jvari, a Canadian life insurance company
and is the sponsor of pension plans that provide
retirement benefits to the employees of ivari. ivari is
regulated by the Office of the Superintendent of
Financial Institutions (“OSFI”).

WRC was required to establish a Canadian life
insurance branch (“the Branch”) by the Department of
Finance to reinsure certain policies written by ivari
(“underlying policies”); the Branch is regulated by OSFI.
The Branch entered into a single reinsurance

assumption contract with ivari on September 1, 2017 2.

and it does not participate in any retrocession
contracts.

Proj Fox is a taxable Canadian Corporation. WRC,
including the Branch operations, is taxed as a single
entity and is a resident of Canada for tax purposes.

The Branch alone is not a taxpayer and consequently, it
does not recognize any corporate income or capital
taxes.

(b) Basis of Presentation

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the

International Accounting Standards Board (“IASB”).

These consolidated financial statements are presented
in Canadian dollars, which is the functional currency of
Proj Fox, and all amounts are rounded to the nearest
thousand dollars except when otherwise indicated.

Assets and liabilities are translated using the closing
exchange rate at the statement of financial position
date, Shareholder’s equity is translated using the
exchange rate at the date of transaction, and income
and expenses are translated using the average
exchange rates over the period. The resulting gains and
losses related to foreign exchange are included in
investment income.

(c) Use of Estimates and Judgments

Preparation of the consolidated financial statements
requires that management make estimates, judgments
and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent

(d)

assets and liabilities as at the date of the consolidated
financial statements, and the reported amounts of
revenue and expenses during the reporting periods.
Actual results could differ from those estimates.
Accounting policies requiring complex estimates and
significant judgments include the measurement and
classification of insurance contract liabilities and
investment contract liabilities, the valuation of certain
financial assets and liabilities, and income taxes.
Details on the judgments and estimates are provided in
the related notes. Although some variability is inherent
in these estimates, management believes that the
amounts provided are appropriate.

Basis of Consolidation

These consolidated financial statements include the
financial results of Proj Fox, WRC, iHULC and ivari
(collectively “the Company”). Each entity has a board
of directors and in some cases board committees
(singularly or collectively “the Board”). In some
instances, the notes to the consolidated financial
statements specifically describe the activities of ivari.

The Company’s consolidated financial statements have
been prepared using uniform accounting policies for
like transactions and events in similar circumstances.
Intercompany balances, as well as income and
expenses arising from intercompany transactions, have
been eliminated in preparing the consolidated financial
statements.

Significant Accounting Policies and Accounting Policy
Changes

(a) Significant Accounting Policies

The Company’s significant accounting policies used in
the preparation of these consolidated financial
statements are summarized below.

(i) Financial Assets Excluding Embedded Derivatives

Financial assets are recognized on the trade date
when the Company becomes a party to the
contractual provisions of the instrument and are
classified for accounting purposes depending on
the characteristics of the instruments and the
purpose for which they were purchased.

The Company records sales of invested assets on
the trade date.

Classification

The following financial assets are classified as fair
value through profit or loss (“FVTPL”): financial
assets held for trading (“HFT”), financial assets
managed on a fair value basis in accordance with
the Company’s risk management and investment
strategy; and financial assets containing an
embedded derivative that is not closely related
and that cannot be reliably separated. In addition,
in certain instances the Company designates
financial assets to this category when, by doing
so, a potential accounting mismatch in the
consolidated financial statements is eliminated or
significantly reduced.










































































































































Schedule C

Unaudited Condensed Interim Consolidated Statements of Financial Position of Proj Fox
as at September 30, 2023, December 31, 2022 (restated) and January 1, 2022 (restated)
and Statements of Income for the nine months ended September 30, 2023 and September
30, 2022
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that are contingent on claims on the underlying contracts as part of the claims that are expected to be reimbursed under
the reinsurance contract held and excludes investment components and commissions from an allocation of reinsurance
premiums presented on the face of the statement of profit or loss and other comprehensive income. Amounts relating to
the recovery of losses relating to reinsurance of onerous direct contracts are included as amounts recoverable from the
reinsurer.

(d) Other Amended International Financial Reporting Standards Adopted in 2023

Amendments to IAS 1 “Presentation of Financial Statements” Amendments to IAS 1 “Presentation of Financial Statements” and
IFRS Practice Statement 2 “Making Materiality Judgements” were issued in February 2021 and are effective prospectively on or
after January 1, 2023 with earlier application permitted. The amendments address the process of selecting accounting policy
disclosures, which will be based on assessments of the materiality of the accounting policies to the entity’s interim financial
statements. Adoption of these amendments did not have a significant impact on the Company’s interim financial statements.

Amendments to IAS 8 “Accounting Policies, Changes to Accounting Estimates and Errors” Amendments to IAS 8 “Accounting
Policies, Changes to Accounting Estimates and Errors” were issued in February 2021, and are effective prospectively on or after
January 1, 2023, with earlier application permitted. The amendments include new definitions of estimate and change in accounting
estimate, intended to help clarify the distinction among changes in accounting estimates, changes in accounting policies, and
corrections of errors. Adoption of these amendments did not have a significant impact on the Company’s interim financial
statements.

Risk Management

Information related to risk management should be read in conjunction with the information contained in the Risk Management and
Controls Practices section of the Company’s 2022 consolidated financial statements. Only the risks, and related sensitivities, that
have changed materially since December 31, 2022, are discussed below.

(a) Market Risk
Equity Risk

Equity risk is the potential adverse impact on the Company’s earnings or capital due to movements in individual equity prices or
general movements in the value of the stock market. The Company is exposed to equity risk through the guarantees within its
products, and through the impact of policyholder funds invested in accounts which track external equity-related indices such as
universal life and segregated funds. The exposure to equity risk arising from death and maturity guarantee provisions included in
the Company’s segregated funds contracts, as summarized in the table that follows in the Segregated Funds Guarantees and
Hedging Strategy section, has declined in recent years due to a de-emphasis of segregated funds sales.

Interest Rate Risk

Interest rate risk is the potential for financial loss arising from changes or volatility in interest rates or credit/swap spreads when
asset and liability cash flows do not coincide. The Company is exposed to interest rate risk when the cash flows from assets and
the policy obligations they support are mismatched, as this may result in the need to either sell assets to meet policy payments
and expenses or reinvest excess asset cash flows in unfavourable interest rate environments. The impact of changes or volatility
in interest rates or credit/swap spreads are reflected in the valuation of the Company’s financial assets and insurance contract
liabilities. The interest rate guarantee provisions included in the Company’s universal life contracts, summarized in Note 3(c),
represent one of the Company’s most significant exposures to interest rate risk. If the Company’s investment returns fall below
the guaranteed interest rates, it may have to increase liabilities in respect of its universal life contracts.

The following tables set out the potential immediate impacts, on, or sensitivity of, our contractual service margin (pre-tax),
common shareholder’s profit for the year (after-tax), and OCI to certain instantaneous change in market variables as at
September 30, 2023 and December 31, 2022.

Interest rates — yield curve

As at September 30, 2023

Change in Interest Rate 50 bps decrease 50 bps increase 100 bps decrease 100 bps increase
Potential Impact on CSM (pre-tax) S (5,800) S 4,600 S (11,600) S 9,200
Potential Impact on Profit for the Year 28,400 (34,300) 52,800 (72,200)
(after-tax)
Potential Impact on Total Equity S 28,400 S (34,800) S 52,800 S (72,200)




3. Risk Management (continued)

As at December 31, 2022"

Change in Interest Rate 50 bps decrease 50 bps increase 100 bps decrease 100 bps increase
Potential Impact on CSM (pre-tax) S (7,700) S 6,100 $ (15,300) S 12,200
Potential Impact on Profit for the Year (17,600) 8,000 (45,500) 7,300
(after-tax)
Potential Impact on OCI 43,300 (38,700) 91,700 (73,400)
Potential Impact on Total Equity S 25,700 S (30,700) S 46,200 S (66,100)
Equity Markets
As at September 30, 2023
Change in Equity Markets*? 10% decrease 10% increase 20% decrease 20% increase
Potential Impact on CSM (pre-tax) S (1,600) S 1,300 S (2,400) S 2,700
Potential Impact on Profit for the Year (21,200) 21,400 (43,400) 42,700
(after-tax)
Potential Impact on Total Equity S (21,200) $ 21,400 S (43,400) S 42,700

As at December 31, 2022°

Change in Equity Markets®? 10% decrease 10% increase 20% decrease 20% increase
Potential Impact on CSM (pre-tax) S (2,000) $ 1,700 S (3,200) S 3,600
I(Dac;iéz?_t;:)l()lmpact on Profit for the Year (20,700) 20,500 (41,600) 41,000
Potential Impact on OCI S (100) $ 100 S (100) $ 100
Potential Impact on Total Equity S (20,800) $ 20,600 $ (41,700) S 41,100

! Effective January 1, 2023, IFRS 17 and IFRS 9 were adopted. December 31, 2022 amounts provided in the table have been adjusted to reflect the
adoption of IFRS 17.

2 CcSM, Profit for the Year, OCl and Equity sensitivities have been rounded to increments of hundreds of thousands.

3 A25.81% (2022 - 25.83%) effective tax rate was used to estimate profit for the year, reflecting the rate that is applicable to the insurance
business.

(b) Segregated Fund Guarantees and Hedging Strategy

The guarantee provisions included in the Company’s segregated funds contracts represent one of the Company’s exposures to
market risk. These guaranteed benefits are linked to underlying fund performance and may be triggered upon death, maturity or
withdrawal. The Company established insurance contract liabilities for these guaranteed benefits which reflect the market value of
certain hedge instruments as well as the cash flows from these hedge instruments that are available to pay for the guarantees.

The Company uses a semi-static hedge program to significantly reduce exposure to equity risk in its segregated funds. The
Company has hedged about 100% (2022 - 100%) of the segregated fund equity exposure and 100% (2022 - 100%) of the currency
exposure as measured on an economic basis.

See Note 6(b) for a table summarizing the derivatives used in the Company’s hedging programs.

The following table provides information with respect to the maturity, death and withdrawal benefit guarantees provided in the
Company’s in-force segregated fund policies.

As at September 30, 2023 As at December 31, 2022
Guarantee Fund Amount at Guarantee Fund Amount at
Value Value' Risk Value Value' Risk
Maturity Benefit S 423,845 S 765,472 S 2,586 S 466,117 S 822,275 $ 3,363
Death Benefit 711,432 765,472 37,546 771,420 822,275 42,800
Withdrawal Benefit 320,626 765,472 107,111 331,683 822,275 102,977

! Fund value includes $136,219 of segregated fund assets included in the invested assets (2022 - $131,224).
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3. Risk Management (continued)
(c) Universal Life Minimum Interest Guarantees

The following table shows the total fund value of universal life policyholder funds by their guaranteed interest rates.

Fund Value'
As at September 30, 2023 As at December 31, 2022
No guarantee S 78,364 S 69,496
Up to 2% 113,309 113,283
Above 2% and up to 3% 185,281 194,492
Above 3% and up to 4% 701,106 685,804
Total S 1,078,060 $ 1,063,075

! The Fund Value excludes balances where the credited rate is tied to the policy loan rate.
(d) Insurance Risk

Insurance risk is the risk of loss due to actual experience emerging differently than assumed when a product was designed and
priced with respect to mortality and morbidity claims, policyholder behaviour and expenses. It also includes loss resulting from
selecting and classifying risks to be insured, the adjudication of claims, the management of contractual product options and the
use of reinsurance held.

(i) Insurance Risk, Best Estimate Assumptions and Methodology

The methods of determining the material best estimate assumptions used in the computation of insurance contract liabilities
are described in the following paragraphs. The selection and monitoring of appropriate assumptions are designed to minimize
the extent to which the Company is financially exposed to measurement uncertainty.

Mortality and Morbidity Assumptions

Mortality refers to the rates at which death occurs for defined groups of insured risks. Best estimate mortality assumptions are
based on internal as well as industry experience and are differentiated by gender, underwriting class and policy type.

Morbidity relates to the occurrence of accidents and sickness defined groups for insured risks. Best estimate morbidity
assumptions are based on internal as well as industry experience and are differentiated by age, gender, occupation class,
smoking status and policy type.

Mortality Improvement Assumptions

As the current downward trend in mortality rates is assumed to continue for some years into the future, a best estimate
mortality improvement assumption was established for longer duration individual life insurance contracts, on the basis of
recent industry studies. Such assumption increases the insurance contract liabilities net of reinsurance assets as the life
insurance portfolio is adversely impacted by older reinsurance arrangements. Mortality improvement is also assumed for
single premium annuities.

Lapse Rate Assumptions

The Company bases its estimates of future lapse rates on previous experience for each block of policies and on industry
experience where available and appropriate.

For life insurance policies, best estimate lapse rates vary with several factors including: product design, age, the insured’s
smoking status and policy duration. The margin for adverse deviation is determined dynamically at each policy duration by
comparing the policy liability to the non- forfeiture value at that duration.

For segregated fund contracts, expected lapse rates vary with several factors, most notably: the ratio of the current market
value to the current guarantee value (“MV/GV ratio”), tax registration status and time remaining to the potential date of claim
(term to maturity). The expected lapse rates are reduced by a margin for adverse deviation where the MV/GV ratio is less than
1 and increased by a margin where the MV/GV ratio is greater than 1.

Premium Persistency Assumptions

Best estimates of the amounts and duration of future premium payments on universal life insurance policies are based on past
experience and policy level data where available.

Directly Attributable Expense Assumptions

Directly attributable expenses are included in insurance contract liabilities to provide for the future costs of administering in
force policies including the costs of premium collection, adjudication and processing of claims, periodic actuarial calculations,
and related attributable overhead expenses. Estimates of future policy maintenance expenses are based on the Company’s
experience as well as estimates of such factors as contractual reductions in outsourced unit costs, estimates for inflation,
productivity changes, business volumes and tax rates.
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3. Risk Management (continued)
Participating Policies

Insurance contract liabilities for participating policies include the present value of estimated amounts of future policyholder
dividends based on current dividend scales.

Adjustable Policies

Expected reductions in 2023 in policy benefits on applicable adjustable policies are immaterial (2022 — immaterial) and have
not been used to reduce insurance contract liabilities.

Segregated Fund Hedge Program

The hedge program for segregated funds is reflected in the calculation of the related insurance contract liabilities by modeling
the impact of hedge payments under various economic scenarios.

(i) Insurance Risk Sensitivities

The profit and CSM sensitivities illustrated in the table below are as follows:

As at September 30, 2023

o for e oo
2% increase in future mortality S 2,600 S 2,000
2% decrease in future mortality (2,700) (2,800)
10% Adverse change in policy termination and renewal (34,900) (169,000)
5% increase in expense (3,800) (12,200)

As at December 31, 2022

oo the Yo
2% increase in future mortality S 2,900 $ 3,900
2% decrease in future mortality (4,000) (3,400)
10% Adverse change in policy termination and renewal (48,000) (164,600)
5% increase in expense (5,300) (9,900)

! An effective tax rate of 25.81% (2022 - 25.83%) is assumed to estimate profit for the year (after-tax).

These sensitivities reflect the impact on profit for the year (after-tax) and CSM of an immediate change in assumptions on the
value of insurance contract liabilities. The impact on shareholders' equity equals the profit for the year impact.

Most assumption changes directly impact CSM under IFRS 17, rather than profits. For products measured under the GMM,
there is a second-order impact, which captures the difference between the assumption change impact measured at prevailing
discount rates and the impact under locked-in discount rates. Most locked-in rates for the calculation of CSM impacts were
struck at January 1, 2022 for the in-force portfolio. Given the significant rise in interest rates in 2023, the prevailing discount
rates now differ significantly from the locked-in discount rates. Therefore under current market conditions, an assumption
change which strengthens liabilities will be measured at lower interest rates in the CSM than prevailing rates, leading to a
liability strengthening offset by CSM reduction and an increase to profits due to the interest rate effects.

The CSM outlined above is presented net of reinsurance held.

4. Portfolio Investments

(a) Invested Assets and Derivative Liabilities

Fair values for securities traded on recognized exchanges are determined by reference to quoted market prices. Fair values for
investments not traded on recognized exchanges are based on either prevailing market prices for instruments with similar
characteristics and risk profiles, or internal or external valuation models using observable market-based inputs, and individual
factors such as interest rate yield curves, currency rates, and price and rate volatility, as applicable.

The Company has applied IFRS 9 effective January 1, 2023 and has not restated comparative information for 2022 for financial
instruments in the scope of IFRS 9. In adopting IFRS 9, the Company elected to reclassify all financial assets previously designated
as Available For Sale (“AFS”) under IAS 39 to fair value through profit and loss (“FVTPL”) to reduce the potential accounting
mismatch. Please refer to Note 2(b) for additional details.

The carrying values and fair values of the Company’s cash, invested assets and derivative liabilities, as at September 30, 2023, are
summarized in the following table.
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4. Portfolio Investments (continued)
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(b)

As at September 30, 2023

Carrying and Fair Value

Cash and cash equivalents S 412,033
Short-term investments 818,186
Bonds and debentures 5,173,079
Exchange-traded and mutual funds 2,281,548
Derivative assets 146

Other invested assets:
Segregated funds seed units 890
Land leases 10
Futures margins 66,340
Accrued investment income 53,154
Total Invested Assets 8,805,386
1,402

Derivative Liabilities

The carrying values, fair values and classification of the Company’s cash, invested assets and derivative liabilities, as at December

31, 2022, are summarized in the following table.

Fair Value As at December
. Through Profit Held-for- Other 31,2022
Available-for-Sale or Loss Trading (restated) Total
Fair Value Fair Value Fair Value Amortized Cost Carrying ansaﬁiig
Cash and cash equivalents $ 374 74,356 S — S — S 74,730
Short-term investments 2,004 1,012,172 — — 1,014,176
Bonds and debentures 624,083 4,860,755 — — 5,484,838
Exchange-traded and _ 2,097,864 _ _ 2097864
mutual funds
Derivative assets — — 1,096 — 1,096
Other invested assets:
Segregated funds seed 871 _ _ _ 871
units
Land leases — — — 70 70
Futures margins — 68,292 — — 68,292
Mortgage loans - - — 7 7
Accrued investment income — - - 33,258 33,258
Total Invested Assets S 627,332 $ 8,113,439 S 1,096 S 33,335 S 8,775,202
Derivative Liabilities S - S — S 498 S — S 498

Cash and Cash Equivalents

Cash and cash equivalents are made up of the following:

As at September 30, 2023

As at December 31, 2022

Cash S 44,232 S 42,641
Cash equivalents 367,801 32,089
Cash and cash equivalents S 412,033 S 74,730
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(c)

(d)
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Financial Assets Previously Designated as AFS

The following table presents the unrealized gains (losses) of investment assets designated as AFS as at December 31, 2022. In
2023, the Company elected to reclassify all financial assets previously designated as AFS under IAS 39 to fair value through profit
and loss to reduce the potential accounting mismatch. Please refer to Note 2(b) for additional details.

As at December 31, 2022

Fair Value Gross Unrezzslgziicsl Gross Un{f:l;z:sc)l AOCI Before Tax
Cash equivalents S 374 § — S — S —
Short-term investments 2,004 - — -
Bonds and debentures 624,083 12,999 (17,317) (4,318)
Segregated funds seed units 871 596 — 596
Total S 627,332 S 13,595 S (17,317) S (3,722)

Bonds and Debentures

The following tables summarize the fair value and average yield of the Company’s investment in bonds and debentures, by type of
bond and term to maturity.

As at September 30, 2023

Within1Year 1to5 VYears 5to10 Years Over 10 Years Total

Bonds and Debentures — Fair Value Through
Profit or Loss
Government — Federal

Carrying value S — S 23,039 S 20,965 S 105,318 S 149,322

Average yield 0.00 % 4.65 % 4.09 % 3.88 % 4.03 %
Government — Canadian Provincial

Carrying value S 938 $ 33,151 S 35429 $§ 1,528,506 $ 1,598,024

Average yield — 4.86 % 4.89 % 4.89 % 4.89 %
Government — Canadian Municipal

Carrying value S 272 S 338 S 655 S 867 S 2,132

Average yield 5.18 % 5.20 % 4.80 % 5.18 % 5.06 %
Corporate

Carrying value S 17,773 S 67,621 S 223,258 S 2,782,332 $ 3,090,984

Average yield 5.67 % 5.98 % 6.09 % 5.97 % 597 %
Foreign Issuers

Carrying value S — S — S — S 332,617 S 332,617

Average yield — — — 5.96 % 5.96 %
Total S 18,983 S 124,149 S 280,307 $ 4,749,640 S 5,173,079
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Portfolio Investments (continued)

(e)

As at December 31, 2022

Within1Year 1to5 Years 5to10 Years Over 10 Years Total

Bonds and Debentures - Fair Value Through
Profit or Loss
Government — Federal

Carrying value S — S 21,195 S 12,675 S 83,298 S 117,168

Average yield — 3.84 % 3.29% 3.28% 3.39%
Government — Canadian Provincial

Carrying value S ) 33,079 S 37,230 $ 1,382,679 $§ 1,452,988

Average yield - 3.97 % 415 % 434 % 432 %
Government — Canadian Municipal

Carrying value S — S 608 S 672 S 933 § 2,213

Average yield - 4.40 % 410 % 4.64 % 441 %
Corporate

Carrying value S 1,483 S 23,778 S 227,818 S 2,684,527 S 2,937,606

Average yield 5.28 % 5.27 % 5.41 % 5.47 % 5.46 %
Foreign Issuers

Carrying value S - S - S - S 350,780 S 350,780

Average yield — — — 5.50 % 5.50 %
Total S 1,483 S 78,660 $ 278,395 $ 4,502,217 S 4,860,755
Bonds and Debentures — Available-for-sale
Government — Federal

Carrying value S 3,187 § — S 8,468 § 67,573 S 79,228

Average yield 4.27 % — 330% 334 % 3.38%
Government — Canadian Provincial

Carrying value $ -5 - 5 — $ 390,788 $ 390,788

Average yield — — — 431 % 431 %
Corporate

Carrying value S 30,046 S 29,894 S 1,148 S 92,979 S 154,067

Average yield 5.00 % 5.03 % 495 % 5.54 % 533 %
Total S 33,233 §$ 29,894 $ 9,616 S 551,340 S 624,083
Grand Total $ 34,716 ¢ 108,554 ¢ 288,011 $ 5,053,557 $ 5,484,838

Exchange-traded and Mutual Funds

The following table summarizes the fair value of the Company’s investment in exchange-traded and mutual funds.

As at September 30, 2023 As at December 31, 2022 (restated)

Fair Value Fair Value

Exchange-traded funds S 724,716 S 600,712
Mutual funds 1,420,613 1,365,928
Segregated Funds Invested Assets 136,219 131,224
Total S 2,281,548 S 2,097,864
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(f)

(g)

Impairment

Management regularly reviews the credit quality of the investment portfolio.

During 2023, there were no impairment requirements, as all financial assets in scope of IFRS 9 are measured as FVTPL. During

2022, there was no impairment on bonds held as AFS assets and there were no recoveries.

Net Investment Income

For the nine months ended September 30, 2023

Fair Value Through Profit Amortized Total
or Loss Cost
Cash and short-term investments
Interest income S 42,687 S - S 42,687
Gains (losses)" 2,940 — 2,940
Bonds and debentures
Interest income 199,530 — 199,530
Gains (losses)" (346,841) — (346,841)
Exchange—traded and mutual funds
Gains (losses)" 128,564 = 128,564
Dividends 22,659 — 22,659
Derivatives
Gains (losses)" 60,852 — 60,852
Land leases 3 — 3
Segregated funds investment gains (losses) 11,535 — 11,535
Miscellaneous income 996 48 1,044
Total investment income (loss) S 122,973
Insurance finance income (expenses) for insurance contracts issued
Interest accreted using current financial assumptions S 212,870
Interest accreted using locked-in rate (211,098)
S 1,772
Reinsurance finance income (expenses) for reinsurance contracts held
Interest accreted using current financial assumptions S (146,591)
Interest accreted using locked-in rate 65,173
$ (81,418)
Decrease (increase) in investment contract liability
Gross change to other insurance & investment contract liabilities S (201)
S (201)
Total investment result S 43,126
Less: Investment expense 3,488
Less: Investment income tax (IIT) 1,257
Total Investment result after investment expenses and IIT S 38,381

'Gains (losses) include both realized and unrealized gains (losses) for securities designated as FVTPL.



4. Portfolio Investments (continued)
For the nine months ended September 30, 2022 (restated)

Fair Value .
Through Profit H_erlg(i;(i)r:; Available- gc;rlg Amortized Cost Total
or Loss

Cash and short—term investments

Interest income S 8,540 §$ — S 224 S — S 8,764

Gains (losses)® 38,227 — (14) — 38,213
Bonds and debentures

Interest income 153,309 - 19,245 — 172,554

Gains (losses)" (1,219,127) — — — (1,219,127)
Exchange-traded and mutual funds

Gains (losses)® (383,056) — — — (383,056)

Dividends 28,584 — — — 28,584
Derivatives

Gains (losses)® — (86,577) — — (86,577)
Mortgage loans — — — 1 1
Land leases — — — 8 8
(Sltcagztzi;ted funds investment gains (24,318) _ _ _ .
Miscellaneous income — — — 1,373 1,373
Total investment income (loss) S (1,463,581)
Insurance finance income (expenses) for insurance contracts issued

Interest accreted using current financial assumptions S 2,748,687

Interest accreted using locked-in rate (126,593)

S 2,622,094
Reinsurance finance income (expenses) for reinsurance contracts held

Interest accreted using current financial assumptions S (818,997)
Interest accreted using locked-in rate 35,025
S (783,972)

Decrease (increase) in investment contract liability
Gross Change to other insurance & investment contract liabilities S (186)
S (186)
Total investment result S 374,355
Less: Investment expense 3,553
Less: Investment income tax (IIT) 1,180
Total Investment result after investment expenses and IIT S 369,622

'Gains (losses) include both realized and unrealized gains (losses) for securities designated as FVTPL and realized gains (losses) for AFS
securities.

(h) Pledged Securities

As part of its derivatives-related activities, the Company has pledged short-term investments as futures margins. Assets pledged by
the Company strictly for the purpose of providing collateral to counterparties are classified on the statement of financial position
as other invested assets.

The pledged assets will be returned to the Company when the underlying transaction is terminated. In the event of the Company’s
inability to make payment upon futures settlement, the counterparty would be entitled to apply the collateral in order to settle
the liability. Collateral requirements are determined by changes in the market value of the futures contracts outstanding. As at
September 30, 2023, the Company pledged securities having a fair value of 566,340 (December 31, 2022 — $68,292).
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5. Determination of Fair Value of Financial Instruments

The Company has applied IFRS 9 effective January 1, 2023 and has not restated comparative information for 2022 for financial
instruments in the scope of IFRS 9. In adopting IFRS 9, the Company elected to reclassify all financial assets previously designated as
Available For Sale (“AFS”) under IAS 39 to fair value through profit and loss (“FVTPL”) to reduce the potential accounting mismatch.
Please refer to Note 2(b) for additional details.

(a) Fair Value Hierarchy
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:

= Level 1: This category includes financial assets and financial liabilities that are measured in whole or in part by reference to
published quotes in an active market. A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory agency and those
prices represent actual and regularly occurring market transactions on an arm’s length basis.

= Level 2: This category includes financial assets and financial liabilities that are measured using a valuation technique based on
assumptions that are supported by prices from observable current market transactions in the same instrument or based on
available market data. The main asset classes included in this category are financial assets for which pricing is obtained
through pricing services based on broker quotes and not determined in an active market.

= Level 3: This category includes financial assets and financial liabilities whose fair value is determined using a valuation
technique (model) for which more than an insignificant level of inputs used in the overall valuation are not market observable.

The following tables present the Company’s financial assets and liabilities measured at fair value, and their relative percentages on
each level of the fair value hierarchy.

As at September 30, 2023

Fair Value Level 1 Level 2
Financial Assets
Fair Value Through Profit or Loss
Bonds and debentures’ S 5,173,079 — 100 %
Exchange-traded and mutual funds 2,281,548 96 % 4%
Cash and cash equivalents 412,033 100 % —
Short-term investments 818,186 - 100 %
Futures margins 66,340 — 100 %
Segregated funds seed units 890 100 % -
Forwards 146 — 100 %
Financial Liabilities
Forwards S 1,402 — 100 %
Segregated Fund Assets S 629,253 92 % 8%
Insurance contract liabilities for account of $ 629,253 92 % 3 9%

segregated fund holders
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Determination of Fair Value of Financial Instruments (continued)
As at December 31, 2022 (restated)

Fair Value Level 1 Level 2
Financial Assets
Fair Value Through Profit or Loss
Bonds and debentures® S 4,860,755 — 100 %
Exchange-traded and mutual funds 2,097,864 96 % 4%
Cash and cash equivalents 74,356 100 % —
Short-term investments 1,012,172 — 100 %
Futures margins 68,292 — 100 %
Held-for-trading
Forwards S 1,096 — 100 %
Available-for-sale
Bonds and debentures’ S 624,083 — 100 %
Cash and cash equivalents 374 — 100 %
Short-term investments 2,004 — 100 %
Segregated funds seed units 871 100 % —
Financial Liabilities
Forwards S 498 — 100 %
Segregated Fund Assets S 691,051 91% 9%
Insurance contract liabilities for account of $ 691,051 91 % 9 9%

segregated fund holders

! The Company reports bonds issued by Canadian governments as Level 2 consistent with Canadian industry practice.
(b) Movements between Levels 1, Level 2 and Level 3 Financial Instruments

There were no transfers between Level 1 and Level 2 financial instruments during 2023 (2022 - nil).

Derivatives

Derivative financial instruments are financial contracts that derive their value from underlying changes in interest rates, foreign
exchange rates, credit spreads, equities or other financial measures. Such instruments include interest rate, foreign exchange, equity
and credit derivative contracts.

The Company uses various derivative financial instruments to manage and reduce its exposure to fluctuations in financial risk, including
credit, interest rate, currency exchange rate and equity, arising on insurance contract liabilities as part of an asset-liability management
program. Prior to 2023, all derivatives were designated as HFT and recorded at fair value with the resulting realized and unrealized
gains (losses) recognized immediately in net income (loss). From 2023, all derivatives are at FVTPL.

The Company enters into futures contracts which are derivatives transacted through organized and regulated exchanges and consist
primarily of equity futures and options. The remainder of the Company’s derivatives comprises over-the- counter transactions that are
privately negotiated between the Company and the counterparty to the contract. These consist of currency forwards.

The notional amounts are not recorded as assets or liabilities as they represent the face amount of the contract to which a rate or price
is applied to determine the amount of cash flows to be exchanged. Notional amounts do not represent the potential gain (loss)
associated with market risk, and are not indicative of the credit risk associated with derivative financial instruments.

OSFI has provided disclosure guidelines for three measures of derivative instruments: the positive replacement cost which is the fair
value to the extent it is positive; the credit equivalent amount used to approximate the potential credit exposure; and the risk-
weighted credit equivalent amount. The credit equivalent amount is the positive replacement cost plus an amount representing the
potential future credit exposure as outlined in OSFI’s Capital Requirements Guidelines (“Capital Guidelines”). The risk-weighted credit
equivalent amount is the credit equivalent amount weighted according to the nature of the derivative and creditworthiness of the
counterparties as outlined in the Capital Guidelines.
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As at September 30, 2023

As at December 31, 2022

33

Positive Credit . Positive Credit .
. Capital . Capital
Replacement Equivalent Requirement Replacement Equivalent Requirement
Cost" Amount q Cost" Amount q
Foreign exchange
forward contracts S 146 S 1,299 S 4 S 1,096 S 2,222 § 7
Total S 146 S 1,299 $ 4 S 1,096 $ 2,222 S 7

Total replacement cost of all contracts with positive fair value
(a) Credit Derivatives

Credit derivatives are over-the-counter contracts designed to transfer the credit risk in an underlying financial instrument from one
counterparty to another. The most common credit derivatives are credit default swaps. In credit default swaps, an option
purchaser acquires credit protection on a reference asset or group of assets from an option writer in exchange for a premium. The
option purchaser may pay the agreed premium at inception or over a period of time. The credit protection compensates the option
purchaser for any deterioration in value of the reference asset upon the occurrence of certain credit events such as bankruptcy,
credit downgrade or failure to pay. Settlement may be cash-based or physical, requiring the delivery of the reference asset to the
option writer.

The Company may enter into credit derivatives to manage the credit exposure in its bond portfolio and may also enter into credit
derivatives that sell protection in an effort to make its credit derivative strategy revenue neutral.

Interest Rate Derivatives

(b)

Interest rate futures, standardized contracts transacted on an exchange, are based upon an agreement to pay or receive a cash
amount based on the difference between the contracted price level of an underlying fixed income investment and its
corresponding market price at a specified future date. There is no actual delivery of the underlying fixed income investment. These
contracts are in standard amounts with standard settlement dates.

Certain universal life insurance policies issued by the Company allow the policyholder to select an interest-credited rate that is tied
to the movement of a synthetic global government bond fund. The Company uses a futures/money- market investment strategy to
hedge this risk and earn a return sufficient to cover the interest credited based on the movement of the synthetic bond fund plus a
spread. All interest rate futures invested in by the Company are used to support this investment strategy.

(c)

Equity Derivatives

Equity index futures, which are standardized contracts transacted on an exchange, are agreements to pay or receive a cash amount
based on the difference between the contracted price level of an underlying stock index and its corresponding market price level at
a specified future date. There is no actual delivery of stocks that comprise the underlying index. These contracts are in standard
amounts with standard settlement dates.

The Company enters into equity index futures contracts to assist in managing exposures related to the death benefit and maturity
guarantees of its segregated fund contracts.

Certain universal life insurance policies issued by the Company allow the policyholder to select an interest-credited rate that is tied
to the movement of certain stock exchange indices or mutual funds. The Company uses a combination of investments in Exchange-
Traded Funds (“ETFs”), mutual funds and a derivatives strategy to hedge this risk and earn a return sufficient to cover the interest
credited based on the movement of these indices plus a spread.

The Company also enters into equity index futures contracts for tactical investment management purposes aimed at reducing its
exposure to equity movements.

(d)

Foreign Exchange Derivatives

Foreign exchange forward contracts (currency forwards) are over-the-counter contracts in which one counterparty contracts with
another to exchange a specified amount of one currency for a specified amount of a second currency, at a future date or range of
dates.

The Company enters into currency forward contracts to assist in managing exposures related to the death benefit and maturity
guarantees of some of its segregated funds contracts.

Certain universal life insurance policies issued by the Company allow the policyholder to select an interest-credited rate that is tied
to the movement of certain stock exchange indices, and in some cases the interest-credited rate is tied to the Canadian dollar
equivalent of foreign indices. In these cases, the Company enters into currency forward contracts to manage the foreign currency
exposure.
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(e) Summary of Notional Amounts and Fair Values of Derivative Investments

The following table, as at the dates noted below, provides a summary of the notional amounts of the Company’s derivative
investments. All contracts mature within one year.

As at September 30, 2023 As at December 31, 2022
Total Total
Exchange—traded Contracts
Equity futures and other contracts S 555,838 $ 443,919
Interest rate futures contracts 4,379 4,772
Over—the—Counter Contracts
Foreign exchange forward contracts (63,748) (58,833)
Total $ 496,469 S 389,858

The following table as at the dates noted below, provides the fair value of the Company’s derivative financial instruments. All
contracts mature within one year.

As at September 30, 2023 As at December 31, 2022

Total Total

Foreign exchange forward contracts S 146 S 1,096
Derivative assets 146 1,096
Foreign exchange forward contracts 1,402 498
Derivative liabilities S 1,402 S 498

(f) Hedges for Segregated Funds

The Company uses equity futures and currency forwards to hedge exposures related to the death benefit, maturity and withdrawal
guarantees of its segregated fund contracts. The equity futures and currency forwards are carried at market value, with gains
(losses) recognized immediately in investment income. In addition, interest is earned on short-term investments that are pledged
as collateral for the futures.

The following table summarizes the notional amounts and carrying values of derivative instruments in the Company’s hedge
programs as at

As at September 30, 2023 As at December 31, 2022
Notional . Carrying Notional . Carrying
Amount Expiry Date Value Amount Expiry Date Value
Equity futures S (69,953) December23 $ ) (71,168) March 23 $ —
Foreign exchange
forwards 25,322 December 23 73 23,683 March 23 (91)
Total $ (44,631) $ 73 ¢ (47,485) $ (91)

7. Insurance Contracts

Movements in carrying amounts of insurance and reinsurance contracts held

The following tables present the movement in the net carrying amounts of insurance contracts issued during the period. The changes
are due to cash flows and amounts recognized in income.

There are two types of tables presented:

(a) Tables which analyze movements in the liabilities for remaining coverage and liabilities for incurred claims separately and
reconciles them to the Statement of Profit or Loss line items.

(b) Tables which analyze movements of contracts by measurement components including estimates of the present value of future
cash flows, risk adjustment and CSM for portfolios.

34
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Insurance Contracts (continued)

(a) Analysis by remaining coverage and incurred claims

Liability for remaining coverage

Excluding loss Loss component

Liability for

Total

component incurred claims

Opening insurance contract assets S — S — S — S —
Opening insurance contract liabilities 9,515,751 450,084 137,533 10,103,368
Net Opening Balance, January 1, 2023 S 9,515,751 $ 450,084 $ 137,533 $ 10,103,368
Insurance revenue (578,298) — — (578,298)
Insurance service expense
LnX(;)uerr:(sagsclaims and other insurance service _ (11,127) 448,688 437,561
s everl ofoses on oners - s - s
Changes to liabilities for incurred claims (past . . _ _
service)
ﬁ(r)nvsgtlzatlon of insurance acquisition cash 17,962 _ _ 17,962
Net impairment of assets for insurance _
acquisition cash flows

$ 17,962 $ 25,293 $ 448,688 $ 491,943
Investment components (128,266) - 128,266 -
Insurance service result (688,602) 25,293 576,954 (86,355)
Insurance finance (income) expense (7,659) 5,887 — (1,772)
Total changes in statement of profitand loss $ (696,261) S 31,180 $ 576,954 $ (88,127)
Cash flows
Premiums and premium tax received 690,446 — — 690,446
s pd thr o srvice expenses - - emmg e
Insurance acquisition cash flows (150,115) — — (150,115)
Total cash flows S 540,331 $ - S (586,144) $ (45,813)
Net closing balance 9,359,821 481,264 128,343 9,969,428
Closing insurance contract assets - - - -
Closing insurance contract liabilities 9,361,474 481,264 128,343 9,971,081
Net Closing Balance, September 30, 2023 S 9,361,474 S 481,264 $ 128,343 $ 9,971,081
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Insurance Contracts (continued)

Liability for remaining coverage

Excluding loss

Liability for

component Loss component incurred claims Total

Opening insurance contract assets S — S — S — S —
Opening insurance contract liabilities 12,111,855 47,345 117,856 12,277,056
Net Opening Balance, January 1, 2022 S 12,111,855 $ 47,345 $ 117,856 $ 12,277,056
Insurance revenue (728,377) - — (728,377)
Insurance service expense
Ienxcpuerr:(sagsclaims and other insurance service _ (3,533) 566,652 563,119
s reveralof s onanerus - e - e
g:rj/?cgee)s to liabilities for incurred claims (past . . 3,100 3,100
ﬁ(r)nvs;tlzatlon of insurance acquisition cash 7164 _ _ 7164
Net impairment of assets for insurance _ _ _ _
acquisition cash flows

S 7,164 $ 402,410 $ 569,752 $ 979,326
Investment components (138,998) - 138,998 —
Insurance service result (860,211) 402,410 708,750 250,949
Insurance finance (income) expense (2,437,977) 329 — (2,437,648)
Total changes in statement of profit and loss (3,298,188) 402,739 708,750 (2,186,699)
Cash flows
Premiums and premium tax received 917,235 — — 917,235
s i e srvceexenses - G L
Insurance acquisition cash flows (215,151) — — (215,151)
Total cash flows S 702,084 S - S (689,073) $ 13,011
Net closing balance 9,515,751 450,084 137,533 10,103,368
Closing insurance contract assets — — — —
Closing insurance contract liabilities 9,515,751 450,084 137,533 10,103,368
Net Closing Balance, December 31, 2022 S 9,515,751 $ 450,084 $ 137,533 $ 10,103,368

Assets for insurance acquisition cash flows recognized prior to contract initial recognition date is not significant for the Company.

The allocation of the portion of the premiums that relate to the recovery of insurance acquisition cash flows in insurance revenue is not

significant.
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Insurance Contracts (continued)
(b) Analysis by measurement component for insurance contracts not measured under PAA

The following table presents the movement in the net assets or liabilities for insurance contracts issued, showing estimates of the
present value of future cash flows, risk adjustment and CSM.

CSM
Estimates of ad'ustmzlf\l;
PV of future Jf Fair Value Other Total
or non-
cash flows . o
financial risk
Opening insurance contract assets S - S - S - S - S —
Opening insurance contract liabilities 7,910,163 1,202,734 835,421 155,050 10,103,368
Net Opening Balance, January 1, 2023 7,910,163 1,202,734 835,421 155,050 10,103,368
CSM recognized for services provided — — (63,005) (9,818) (72,823)
C.hange in risk adjustment for non-financial risk for _ (73,222) _ N (73,222)
risk expired
Experience adjustments 15,411 — — — 15,411
Changes that relate to current services 15,411 (73,222) (63,005) (9,818) (130,634)
Contracts initially recognized during the period (83,968) 52,329 2 31,704 67
Changes in estimates that relate to change in non- . . . . .
financial assumptions and experience
Changes in estimates that relate to time value of
money and changes in financial assumptions for — — — — —
direct participation contracts
Total changes in estimates that adjust the CSM S (2,203) S (14,994) $ 38,488 S (17,160) $ 4,131
Changes in estimates that relate to losses and 32,036 4,318 _ _ 36,354
reversal of losses on onerous contracts
Changes that relate to future services (54,135) 41,653 38,490 14,544 40,552
Adjustments to liabilities for incurred claims — — — — —
Changes that relate to past services - - - - -
Net impairment of assets for insurance acquisition _ . _ . _
cash flows
Insurance service result (38,724) (31,569) (24,515) 4,726 (90,082)
Insurance finance (income) expense 14,144 (26,693) 11,664 3,582 2,697
Total changes in income S (24,580) $ (58,262) $ (12,851) $§ 8,308 S (87,385)
Premiums received 691,357 — — — 691,357
Claims and other expenses paid (586,144) — — — (586,144)
Insurance acquisition cash flows (150,115) — — — (150,115)
Total cash flows S (44,902) $ - S - S - S (44,902)
Net closing balance 7,840,681 1,144,472 822,570 163,358 9,971,081
Closing insurance contract assets — — — — —
Closing insurance contract liabilities 7,840,681 1,144,472 822,570 163,358 9,971,081
Net Closing Balance, September 30, 2023 $ 7,840,681 $ 1,144,472 $ 822,570 $ 163,358 $ 9,971,081
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Insurance Contracts (continued)

CSM
Estimates of ad'ustmReIrS\"E
PV of future ) Fair Value Other Total
for non-
cash flows . S
financial risk
Opening insurance contract assets $ — S -5 — S - S —
Opening insurance contract liabilities 10,213,956 1,322,049 649,128 91,923 12,277,056
Net Opening Balance, January 1, 2022 10,213,956 1,322,049 649,128 91,923 12,277,056
CSM recognized for services provided — — (66,487) (11,309) (77,796)
(;hange in risk adjustment for non-financial risk for _ (108,490) _ _ (108,490)
risk expired
Experience adjustments 17,325 — — — 17,325
Changes that relate to current services 17,325 (108,490) (66,487) (11,309) (168,961)
Contracts initially recognized during the period (119,196) 69,009 31 50,212 56
Changes in estimates that relate to change in non- _ _ _ _ _
financial assumptions and experience
Changes in estimates that relate to time value of
money and changes in financial assumptions for — — — — —
direct participation contracts
Total changes in estimates that adjust the CSM S (421,291) S 170,873 S 243,704 §$ 22,270 S (6,714)
Changes in estimates that relate to losses and 378,954 27,017 _ _ 405,971
reversal of losses on onerous contracts
Changes that relate to future services (161,533) 266,899 243,735 72,482 399,313
Adjustments to liabilities for incurred claims — — — — —
Changes that relate to past services 3,100 - - - -
Net impairment of assets for insurance acquisition . . . . .
cash flows
Insurance service result (141,108) 158,409 177,248 61,173 255,722
Insurance finance (income) expense (2,165,190) (277,724) 9,045 1,954 (2,431,915)
Total changes in income $ (2,306,298) $  (119,315) S 186,293 $ 63,127 $ (2,176,193)
Premiums received 906,729 — — — 906,729
Claims and other expenses paid (689,073) — — - (689,073)
Insurance acquisition cash flows (215,151) — — — (215,151)
Total cash flows S 2,505 $ - S - S - S 2,505
Net closing balance 7,910,163 1,202,734 835,421 155,050 10,103,368
Closing insurance contract assets — — — — —
Closing insurance contract liabilities 7,910,163 1,202,734 835,421 155,050 10,103,368
Net Closing Balance, December 31, 2022 $ 7,910,163 $ 1,202,734 $ 835,421 $ 155,050 $ 10,103,368
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Insurance Contracts (continued)
(c) Effect on measurement components of contracts initially recognized in the period

For the nine months ended September 30, 2023

Profitable Onerous
contracts contracts Total

issued issued
Insurance acquisition cash flows S 83,737 S 40 S 83,777
Claims and other insurance service expenses payable 298,077 192 298,269
Estimates of present value of cash outflows 381,814 232 382,046
Estimates of present value of cash inflows (465,813) (202) (466,015)
Risk adjustment for non-financial risk 52,293 36 52,329
CSM 31,706 = 31,706
Total losses recognized on initial recognition S - S 66 $ 66

For the year ended December 31, 2022

Profitable Onerous
contracts contracts Total

issued issued
Insurance acquisition cash flows S 143,571 $ 29 § 143,600
Claims and other insurance service expenses payable 376,238 141 376,379
Estimates of present value of cash outflows 519,809 170 519,979
Estimates of present value of cash inflows (639,034) (141) (639,175)
Risk adjustment for non-financial risk 68,982 28 69,010
CSM 50,243 — 50,243
Total losses recognized on initial recognition S - S 57 $ 57

Investment Contract Liabilities

The Company has classified its individual fixed rate annuities as investment contracts. The related liabilities are the deposit amounts
paid to the Company under these contracts accumulated to the current date by applying the contractually guaranteed interest rates.

Investment contract liabilities are measured at amortized cost and recognized when the investment contract is entered into. At initial
recognition, the Company records these liabilities at fair value less transaction costs directly attributable to issuance of the investment
contract. For subsequent periods, the Company measures the investment contract liabilities at amortized cost using the effective
interest method. The liability is derecognized when the investment contract expires, is discharged or is cancelled.

Details of the changes in investment contract liabilities, which consist primarily of fixed rate annuities, are provided below.

For the period ended

September 30, 2023 December 31, 2022

Opening Balance (January 1) S 15,046 S 19,121
Interest 201 149
Withdrawals (1,875) (2,009)
Claim payments (449) (2,215)
Total net changes (2,123) (4,075)
Closing Balance S 12,923 §$ 15,046
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(a) Analysis by remaining coverage and incurred claims

Assets for remaining coverage

Excluding loss

Loss recovery

Assets for

recovery . . Total
component  incurred Claims
component

Opening reinsurance contract held assets 2,572,810 S 238,603 S 150,092 $ 2,961,505
Opening reinsurance contract held liabilities — — — —
Net Opening Balance, January 1, 2023 2,572,810 $ 238,603 S 150,092 $ 2,961,505
Changes in income - - - —
Allocation of reinsurance premium paid (402,514) — — (402,514)
Amounts recoverable from reinsurers - - - -
Recoveries of incurred claims and other insurance — 12,763 ¢ 348579 $ 361342
service expenses ’ ! !
Recoveries and reversals of recoveries of losses on _ (22,078) _ (22,078)
onerous underlying contracts ! !
Adjustments to assets for incurred claims - - - —
Amortization of insurance acquisition cash flows — — — —
Insurance service result (402,514) $ (9,315) $ 348,579 $ (63,250)
Investment components and premium refunds (6,488) — 6,488 —
Net expenses from reinsurance contracts (409,002) S (9,315) $ 355,067 $ (63,250)
Net finance (income) expense from reinsurance (85,659) $ 4,241 $ — s (81,418)
contracts
Effect of changes in non-performance risk of _ _ _ _
reinsurers
Total changes in income (494,661) S (5,074) $ 355,067 $ (144,668)
Cash flows
Premiums paid 307,547 $ — S — S 307,547
Amounts received — — (340,517) (340,517)
Total cash flows 307,547 $ - (340,517) $ (32,970)
Net closing balance 2,385,696 $ 233,529 §$ 164,642 $ 2,783,867
Closing reinsurance contract held assets 2,385,696 233,529 164,642 2,783,867
Closing reinsurance contract held liabilities — — — —
Net Closing Balance, September 30, 2023 2,385,696 $ 233,529 §$ 164,642 $ 2,783,867
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Assets for remaining coverage

Excluding loss

Loss recovery

Assets for

cor;epccc))r\:grr% component  incurred Claims Total
Opening reinsurance contract held assets 3,483,801 S 37,400 S 138,571 S 3,659,772
Opening reinsurance contract held liabilities — — — —
Net Opening Balance, January 1, 2022 3,483,801 $ 37,400 S 138,571 $ 3,659,772
Changes in income - - - —
Allocation of reinsurance premium paid (479,733) — — (479,733)
Amounts recoverable from reinsurers - - - -
szv?zsgi,sagzsizzurred claims and other insurance — (16,673) $ 443521 $ 426,848
Recorries i verl of ecoveries o osseso - -
Adjustments to assets for incurred claims - - - —
Amortization of insurance acquisition cash flows — — — —
Insurance service result (479,733) $ 200,706 $ 443,521 S 164,494
Investment components and premium refunds (15,239) — 15,239 —
Net expenses from reinsurance contracts (494,972) $ 200,706 $ 458,760 $ 164,494
::\loer':tﬁgstr;ce (income) expense from reinsurance (816,322) $ 497 ¢ — s (815,825)
Effect of changes in non-performance risk of _ _ _ _
reinsurers
Total changes in income (1,311,294) $ 201,203 $ 458,760 $ (651,331)
Cash flows
Premiums paid 400,303 — — 400,303
Amounts received — — (447,239) (447,239)
Total cash flows 400,303 $ - (447,239) $ (46,936)
Net closing balance 2,572,810 $ 238,603 S 150,092 $ 2,961,505
Closing reinsurance contract held assets 2,572,810 238,603 150,092 2,961,505
Closing reinsurance contract held liabilities — — — —
Net Closing Balance, December 31, 2022 2,572,810 $ 238,603 S 150,092 $ 2,961,505
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Reinsurance Contracts Held (continued)
(b) Analysis by measurement component for reinsurance contracts held not measured under PAA

The following table presents the movement in the net assets or liabilities for reinsurance contracts held, showing estimates of the

present value of future cash flows, risk adjustment and CSM.

CSM
Estimates of . B
PV of future adjustment f_or Fair value Other Total
cash flows non—flnanc.lal
risk
Opening reinsurance contract held assets S 2,074,615 S 666,482 S 239,804 S (19,396) $ 2,961,505
Opening reinsurance contract held liabilities — — — — —
Net Opening Balance, January 1, 2023 2,074,615 666,482 239,804 (19,396) 2,961,505
CSM recognized for services received S - S — S (13,628) S 1,719 S (11,909)
E:E?cg)re:ir;;iztsfizstment for non-financial _ (43,237) _ _ (43,237)
Experience adjustments 13,232 — — — 13,232
Changes that relate to current services S 13,232 $ (43,237) $ (13,628) $ 1,719 S (41,914)
5:::racts initially recognized during the $ (12,276) $ 20,643 $ 13 ¢ (8,343) $ 37
(ndenying contracts hat adjust the CSVI - - (27,554) %9) (27659
Changes in estimates that adjust the CSM 472 381 (1,043) 189 (1)
Changes in estimates that relate to losses
and reversal of losses on 6,999 (1,459) — — 5,540
onerous contracts
Changes that relate to future services S (4,805) $ 19,565 $ (28,584) $ (8,253) $ (22,077)
Adjustments to liabilities for incurred claims — — — — —
Changes that relate to past services — — — — —
Insurance service result 8,427 (23,672) (42,212) (6,534) (63,991)
Insurance finance (income) expense from
reinsurance Contra(cts ) exp $ (71,470) $ (11,832) $ 3,262 $ (652) $ (80,692)
Effects of changes in non-performance risk _ _ _ _ _
of reinsurers
Total changes in income S (63,043) $ (35,504) $ (38,950) $ (7,186) $ (144,683)
Total cash flows S (32,955) $ - S - S - S (32,955)
Net closing balance S 1,978,617 $ 630,978 $ 200,854 $ (26,582) S 2,783,867
Closing reinsurance contract held assets 1,978,617 630,978 200,854 (26,582) 2,783,867
Closing reinsurance contract held liabilities — — — — —
Net Closing Balance, September 30,2023 $ 1,978,617 $ 630,978 $ 200,854 $ (26,582) $ 2,783,867
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CSM
Estimates of ad'ustmentRflcsjllE
PV of future ) . . Fair value Other Total
non-financial
cash flows .
risk
Opening reinsurance contract held assets S 2,597,694 S 752,361 § 318,337 S (8,620) $ 3,659,772
Opening reinsurance contract held liabilities — — — — —
Net Opening Balance, January 1, 2022 2,597,694 752,361 318,337 (8,620) 3,659,772
CSM recognized for services received S — S ) (15,792) S 1,076 S (14,716)
(;hange in risk gdjustment for non-financial _ (55,210) _ _ (55,210)
risk for risk expired
Experience adjustments 4,876 — — — 4,876
Changes that relate to current services S 4876 $ (55,210) $ (15,792) $ 1,076 S (65,050)
5:::racts initially recognized during the $ (16,336) $ 29221 $ (5) (12,849) $ 31
Changes in recoveries of losses on onerous
underlying contracts that adjust the CSM (43,670) (1,916) (45,586)
Changes in estimates that adjust the CSM (81,192) 99,386 (22,109) 3,222 (693)
Changes in estimates that relate to losses
and reversal of losses on 278,207 (15,326) — — 262,881
onerous contracts
Changes that relate to future services S 180,679 $ 113,281 $ (65,784) $ (11,543) $ 216,633
Adjustments to liabilities for incurred claims 2,415 — — — 2,415
Changes that relate to past services S 2,415 $ - S - S - S 2,415
Insurance service result 187,970 58,071 (81,576) (10,467) 153,998
In§urance finance (income) expense from (664,113) (143,950) 3,043 (309) (805,329)
reinsurance contracts
Effects of changes in non-performance risk _ _ _ _ _
of reinsurers
Total changes in income S (476,143) $ (85,879) $ (78,533) $§ (10,776) $ (651,331)
Total cash flows S (46,936) $ - S - S - S (46,936)
Net closing balance S 2,074,615 S 666,482 $ 239,804 $ (19,396) $ 2,961,505
Closing reinsurance contract held assets 2,074,615 666,482 239,804 (19,396) 2,961,505
Closing reinsurance contract held liabilities —
Net Closing Balance, December 31, 2022 S 2,074,615 S 666,482 $ 239,804 $ (19,396) $ 2,961,505

Reinsurance Contracts Held

(c) Effect on measurement components of contracts initially recognized in the period

For the nine months ended
September 30, 2023

For the year ended
December 31, 2022

Estimates of present value of cash outflows S (85,108) S (106,471)
Estimates of present value of cash inflows 97,384 122,807
Risk adjustment for non-financial risk (20,643) (29,221)
Income recognized on initial recognition 37 31
CSM $ (8,330) $ (12,854)
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Capital Stock
The Company has two classes of authorized capital stock, each without par or stated value.
September 30, 2023 December 31, 2022
Number of shares $ Amount Number of shares S Amount
Non-voting participating stock
Authorized Unlimited $ — Unlimited $ —
Issued:
Balance, beginning of period 100 518,350 100 518,350
Issued (or redeemed) 645 475,000 — —
Balance, end of period S 745 S 993,350 $ 100 $ 518,350
Redeemable voting stock
Authorized Unlimited $ — Unlimited $ —
Issued:
Balance, beginning of period 68 170 68 170
Issued or (redeemed) — — — —
Balance, end of period S 68 S 170 S 68 $ 170

All non-voting participating stock is held by WRL.
60 of the redeemable voting stock is held by WRL and the balance of 8 were held in equal parts by two officers of WRL.

The Company is party to a Shareholders’ Agreement, dated July 31, 2015, concerning, among other things, the governance of the
Company and the disposition of shares of its capital stock.

Dividends and Contributed Capital

On July 19, 2023, two dividends totaling $475,000 (2022 - nil) were declared on the issued and outstanding non-voting participating
shares in the capital of the Company out of the Company’s contributed surplus, evidenced by the issuance of a non-interest bearing
demand promissory note for each dividend. The promissory notes were subsequently settled by the issuance of non-voting
participating shares (see Capital stock above).

On July 19, 2023, a cash dividend of approximately $68 (2022 - nil) was declared and paid on the outstanding redeemable voting
shares out of the Company’s contributed capital.

The Company received a cash contribution in 2023 of nil (2022 - $351,045) from its parent.

Capital Management

The Company’s subsidiaries manage capital in accordance with the Capital Risk Management Policy, which is reviewed and approved by
the Company’s Board of Directors annually.

The Company’s subsidiaries goal is to maintain adequate levels of available capital to provide sufficient margin over capital levels
required by the BMA and OSFI to maintain consumer confidence as well as ratings with external rating agencies. The Company’s
Management engages the Board with regards to actions necessary to maintain appropriate capital levels.

WRC uses the BMA’s prescribed formula for measuring capital under its Long-term Business Solvency Margin framework and its capital
ratios exceeded the required minimum for the three quarters during 2023 and for each quarter of 2022.

In addition, ivari and the Branch measure capital following OSFI’s LICAT and LIMAT Guidelines respectively. For the three quarters of
2023 and at each quarterly reporting period in 2022, both ivari and the Branch ratios exceeded the supervisory targets.



13. Insurance Revenue

14. Insurance Service and Other Operating Expenses
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(a) Total insurance revenue

For the nine months ended

September 30, 2023 September 30, 2022

(restated)
Contracts not measured under the PAA S — S —
Amounts relating to changes in liabilities for remaining coverage
CSM recognized for services provided 72,824 38,434
Change in risk adjustment for non-financial risk for risk expired 71,713 80,712
Expected incurred claims and other insurance service expenses 431,148 432,673
Recovery of insurance acquisition cash flows 17,962 1,606
Total insurance revenue 593,647 $ 553,425

(b) Expectation of when CSM will be recognized in Income

The following table illustrates the expected timing of the CSM amortization into insurance revenue for insurance contracts

issued.

As at 1year

4-5 5—-10 More than
years years 10 years

1-2
or less years

Total

September 30,2023 S 80,600 S 75,000 S

60,300 $ 241,300 $ 390,300 S 985,900

December 31,2022 $ 82,300 S 76,300 $

61,300 S 241,300 $ 392,500 S 990,500

The following table illustrates the expected timing of the CSM amortization into reinsurance contract held net income (expenses)

. *
for reinsurance contracts held.

As at 1 year

4-5 5-10 More than

or less years years years 10 years

Total

September 30,2023 S (14,400) $ (13,300) $

(10,100) $ (38,900) S (74,400) S (174,300)

December 31,2022 $ (18,000) $ (16,600) $

(12,700) $  (49,000) $ (95,000) $ (220,400)

*All figures rounded.

For the nine months ended

September 30, 2023 September 30, 2022

(restated)
Claims and benefits incurred 403,389 S 386,695
Allocation of premium directly to recovery of insurance acquisition cash flows 17,962 1,606
Adjustments to the liability for incurred claims = —
Losses and reversal of losses on onerous insurance contracts 36,420 16,207
Salaries and other employee benefits 22,484 22,657
General and administrative 95,228 99,587
Interest expense on leases 869 943
Depreciation of fixed assets 664 1,062
Depreciation of right-of-use assets 1,576 2,108
Commissions 49 39
Total expenses 578,641 S 530,904
Represented by:
Insurance service expense 502,892 $ 451,370
Operating and administrative expenses 75,749 79,534
Total expenses 578,641 $ 530,904




15. Income Taxes

The Company’s income tax expense (recovery) includes provisions for current and deferred taxes as outlined below.

For the nine months ended

September 30, 2023

September 30, 2022

(restated)
Current income taxes:

Current taxes on income in the year S (8,796) S (72,549)
Current taxes recovery referring to previous periods 96 4,444

Deferred income taxes:
Origination and reversal of temporary differences 14,823 (16,289)
Impact of change in tax rates (231) —
Deferred taxes referring to previous periods (862) (4,737)
13,730 (21,026)
Income tax recovery (expense) reported in net income S 5,030 $ (89,131)

(a) The statutory income tax rate that applies to the Company is adjusted as shown below to derive the effective tax rate in

percentages for each of 2023 and 2022.

September 30, 2022

September 30, 2023 (restated)
Statutory rate 25.30 % 2581 %
Adjustments:
Exempt investment income 69.80 % (1.29)%
Capital taxes and other non-deductible items 34.44 % 0.06 %
True-up of prior years and other adjustments (45.45)% 0.92 %
Future federal and provincial tax rate changes (3.69)% — %
Effective tax rate 80.40 % 25.50 %

(b) The following income tax amounts are included in OCI:

For the nine months ended
September 30, 2022

September 30, 2023 (restated)
Net unrealized losses on AFS securities S — S 64,050
Less: reclassification of losses on AFS securities to income — (6)
Total income tax recovery included in OCI S — S 64,044

(c) Deferred Tax Asset/(Liability)

(i) The net deferred tax amount includes temporary differences as follows:

As at December 31, 2022

As at September 30, 2023 (restated)
Insurance contract liabilities S 259,574 S 254,606
Tax credits 41,373 32,268
Other 3,547 6,609
Deferred Tax Asset S 304,494 S 293,483
Investment gains recognized in retained earnings 31,821 34,540
Deferred Tax Liability S 31,821 S 34,540
Net Deferred Tax Asset/(Liability) S 272,673 S 258,943

In September 2023, the Company expects that it will realize sufficient future taxable income to allow it to use $22,947 of Ontario

Capital Minimum Tax Credits (2022 -$20,544).
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15. Income Taxes (continued)

(d)

(ii) Reconciliation of Net Deferred Tax Asset/(Liability)

As at December 31, 2022

As at September 30, 2023 (restated)
Opening Balance (January 1) S 258,943 S 200,992
Deferred tax benefit during the year recognized in net income 13,730 57,951
Closing Balance S 272,673 $ 258,943

The Company paid income taxes in the amount of $14,157 for the nine months ended September 30, 2023 (2022 - $4,504).

16. Segregated Fund Assets and Liabilities
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The Company manages a range of segregated funds on behalf of policyholders. The funds fit into the following four types, based on the
investments each fund holds:

(1)
(2)

Money market funds consist of investments that have a term to maturity of less than one year;

Fixed income funds are funds that invest primarily in investment-grade income securities and up to 25% can be invested in
diversified equities or high-yield bonds;

Balanced funds are a combination of fixed income securities and equities and the maximum equity component allowed in the
portfolio is 75%;

Equity funds consist primarily of broad-based diversified funds that invest in a mix of Canadian, U.S. and/or global equities with
low, intermediate or high volatility.

In many cases, the funds invest in mutual funds with the appropriate investment objectives rather than individual securities.

The consolidated schedule of changes in segregated fund assets are as follows:

For the nine months period to For the year ended December

September 30, 2023 31, 2022 (restated)
Segregated fund assets, beginning of period S 691,051 $ 882,289
Additions to segregated funds:
Deposits 2,468 4,161
Net realized and unrealized gains (losses) 19,229 (90,593)
Interest and dividend income 5,140 15,588
Total additions (deductions) S 26,837 S (70,844)
Deductions from segregated funds:
Payments to policyholders and their beneficiaries S 69,748 S 92,239
Management fees 17,665 26,291
Other expenses, including GST on management fees 1,222 1,864
Total deductions S 88,635 S 120,394
Segregated fund assets, end of period S 629,253 $ 691,051

Segregated fund assets represent underlying items for segregated fund contracts which are the Company’s only direct participating
contracts.

Within segregated funds, there were no material transfers between Levels 1 and 2 during 2023 (2022 - nil). The fair value of
financial instruments categorized as level 3 within segregated funds at the end of 2023 is nil (2022 — $3,477). The change in level 3
comprises of net transfers of $(3,495) (2022 - $2,349) and net realized losses of $18 (2022 - $(26)). For definitions of Levels 1, Level
2 and Level 3, see Note 5.



16. Segregated Fund Assets and Liabilities (continued)

Investment on account of the segregated fund policyholders by asset class are as follows:

As at
September 30, 2023 December 31, 2022 (restated)
Asset Class Total Percent Total Percent
Cash and cash equivalents S 3,450 1%S 2,896 1%
Short-terms investments 13,457 2% 14,988 2%
Equities 68,724 11 % 76,510 11 %
Bonds 35,765 6 % 41,493 6%
Mutual funds 507,269 80 % 554,675 80 %
Other assets 588 0% 489 0%
Segregated fund assets S 629,253 100 % $ 691,051 100 %

Segregated funds has not changed the basis of disaggregation of insurance finance income or expenses between profit or loss.

Changes on Account of Segregated Fund Policyholders - Insurance Contracts

(a) Changes by Measurement Component

The following reconciliations illustrate the insurance contract liabilities for account of segregated fund holders by
measurement component. For insurance contract liabilities for account of segregated fund holders, the entire amount is
included in the present value of estimates of future cash flows. Reconciliations for the net liabilities of segregated fund
insurance contracts that are not backed by investments for account of segregated fund holders are included as part of the

insurance contract liabilities in Note 7.

December 31, 2022

September 30, 2023 (restated)
Balance, beginning of period (January 1) S 691,051 $ 882,289
Insurance finance income (expenses) (24,369) 75,005
Cash flows:
Amounts paid to policyholders and other insurance service expenses paid (68,502) (89,942)
Management fees (17,665) (26,291)
Total cash flows (86,167) (116,233)
Balance, end of period S 629,253 S 691,051
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16. Segregated Fund Assets and Liabilities (continued)

(b) Changes by Remaining Coverage and Incurred Claims

The following tables show the changes in the liabilities for insurance contracts for account of segregated fund holders by
liability for remaining coverage and liability for incurred claims. Reconciliations for the remainder of liabilities for segregated

funds that are classified as insurance contracts are in Note 7.

As at
December 31, 2022
September 30, 2023 (restated)
Net liabilities for remaining coverage:

Balance, beginning of period (January 1) 691,051 $ 882,289
Insurance finance income (expenses) (24,369) 75,005
Cash flows: Management fees (17,665) (26,291)
Expected investment component excluded from insurance revenue (68,502) (89,942)

Balance, liability for remaining coverage, end of period 629,253 S 691,051

Liability for incurred claims:

Balance, beginning of period (January 1) — S —
giszrflsc;vsvslga??ounts paid to policyholders and other insurance service (68,502) (89,942)
Actual investment component excluded from insurance service expense 68,502 89,942

Balance, liability for incurred claims, end of period — S —

Total net insurance contract liability:

Balance, beginning of period (January 1) 691,051 $ 882,289
Insurance finance income (expenses) (24,369) 75,005
Cash flows:

Amounts paid to policyholders and other insurance service expenses paid (68,502) (89,942)
Management fees (17,665) (26,291)
Total cash flows (86,167) $ (116,233)

Eglliacr\\/cheélidn;;taennc;Oc?;';?cc)’;s on account for the segregated fund 629,253 $ 691,051

17. Contingencies

Legal matters

The Company is primarily involved as a party to legal actions arising from the normal course of business. The Company has agreed to a
mediated settlement of the class action claim related to an alleged “tracking error” in respect of one segregated fund. The court is
currently scheduled to hear the settlement approval motion before year end. It is not expected that these legal proceedings will have a

material adverse effect on the Company’s consolidated financial position.

18. Subsequent Events

Effective October 3, 2023, the Company and its subsidiaries (including ivari) was acquired by Sagicor Financial Company Ltd. As a result
of the acquisition, there are no significant changes to the business operations of Proj Fox Acquisition Inc. However, a reorganization of

intermediary and non-operating entities is underway.
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