Sagicor Financial Co. Ltd.'s Proposed Senior
Unsecured Notes For Up To $400 Million Rated 'BB+'
May 3, 2021
MEXICO CITY (S&P Global Ratings) May 3, 2021--S&P Global Ratings today assigned its 'BB+'
issue-level rating to Sagicor Financial Co. Ltd.'s (SFC; BB+/Stable/--) proposed up to $400 million
senior unsecured notes with a tenor of up to seven years. The insurance group will mainly use the
proceeds to pay down Sagicor Finance (2015) Ltd.'s (SF15; BB+/Stable/--) $320 million
seven-year senior unsecured notes due 2022, with the remainder for general corporate purposes.
We expect Sagicor to continue deploying capital to finance growth opportunities in the next few
years, mostly in the U.S. We believe the insurance group's financial leverage will remain stable at
about 25% after SF15 pays down its outstanding $320 million notes.
The rating on the proposed $400 million senior unsecured notes is the same as that on the issuing
entity, SFC, because of the notes' seniority. We rate SFC two notches below our group credit
profile (GCP; 'bbb') on the Sagicor group because of the holding company's structural
subordination to the policyholder obligations of the group's operating companies. SFC is the
ultimate parent at the top of the Sagicor group's structure.
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The GCP on Sagicor group reflects its solid brand recognition in the Caribbean, as well as its sound
business and geographic diversification. Moreover, we believe the group's focus on efficient
growth and conservative underwriting policies will continue supporting stable earnings, with a
return on equity (ROE) above 8% in the next few years once the effects of the pandemic have
dissipated. The GCP also captures our Insurance Industry Country Risk Assessment (IICRA), which
assesses the economic, regulatory, and operating conditions for the industries and countries
where the group bases its insurance operations. We expect Sagicor to maintain premiums in the
U.S. representing about 40% of total premiums in the next two years, which, combined with
relatively stable share of business in Jamaica and Barbados, preserves our overall country and
industry weightings per our IICRA assessment.
Our assessment of Sagicor's creditworthiness also incorporates its strong capitalization under our
risk-based capital model, good investment and insurance portfolio diversification, and ability to
manage debt. We expect sound and increasing earnings, along with stable debt, to continue
improving our financial leverage ratio to about 25% and fixed-charge coverage to about 8x in the
next few years. Our assessment also reflects the group's record of active capital deployment in
new businesses, including recent rapid growth in the U.S. and external acquisitions of insurance
assets in Jamaica and Trinidad and Tobago, which could pressure the strong capitalization level
beyond our current expectations. Our ratings also incorporate our expectations of continued high
liquidity and satisfactory corporate governance standards.
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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